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Introduction

The Arrangement Regarding Bovine Meat has been in force since
1 January 1980. The objectives of the Arrangement are inter alia to
promote the expansion, ever greater liberalization and stability of the
international meat and livestock market by facilitating the progressive
dismantling of obstacles and restrictions to world trade in bovine meat
and live animals, and by improving the international framework of world
trade to the benefit of both consumer and producer, importer and
exporter. To this end, the Arrangement provides for a comprzhensive
information and cooperation mechanism applicable to live bovine animals
and the bovine meat sector.

To date there are twenty-six signatories of the Arrangement -
Argentina, Australia, Austria, Belize, Brazil, Bulgaria, Canada,
Colombia, Egypt, European Economic Community, Finland, Guatemala,
Hungary, .Japan, New Zealand, Norway, Paraguay, Poland, Romania, South
Africa, Sweden, Switzerland, Tunisia, United States, Uruguay and
Yugoslavia. Representatives of other countries as well as of
international governmental organizations follow its work as observers.

The International Meat Council, established in accordance with the
Arrangement Regarding Bovine Meat and within the framework of the
General Agreement on Tariffs and Trade, shall, among other tasks, make
an evaluation of the world supply and demand situation and outlook for
the world market for bovine meat and live animals on the basis of a
status report prepared by the secretariat. The International Meat
Council decided that this report, up-dated as appropriate in December
each year, would be published annually.

The fifth annual report has been prepared by the secretariat, under
its own responsibility, mainlv on the basis of information and
documentation furnished by participants to the Arrangement. Tt covers
the situation in the market for bovine animals and meat principally in
the year 1984, containing estimates for the second half of the year and
for the year 1984 as well as forecasts for 1985. To the extent
permitted by the data available, it gives information on cattle numbers,
slaughter levels, production, prices, imports, consumption and exports
of bovine animals and meat. It also provides short summaries of the
situation and outlook in the pig-, poultry-, and sheepmeat markets.
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I. INTERNATIONAL ECONOMIC SITUATION AND OUTLOOK

1. According to forecasts in the latest IMF World Economic Outlookl,
1984 would experience the best growth performance in eight years with
output in the industrial world up by nearly 5 per cent, a more rapid
strengtheaing of world economic activity than previously anticipated.
Whereas expansion was strong in the United States, a more moderate
growth was experienced in a number of other industrial countries,
notably in Europe. Gross domestic production in non-oil developing
countries was expected to show an improvement of 3.75 per cent, the
highest in five years, with higher figures for some South Asian and
South-East Asian countries. According to the IMF report, industrial
countries have experienced a dramatic decrease in inflation rates in the
last few years, with the GNP deflator falling from 9.25 per cent to

5 per r.at between 1980 and 1983. A further decrease was expected for
1984 witn rates forecast to stabilize around 4.5 per cent in 1985.
Inflation in most non oil-producing developing countries was slowing
down from 21 per cent in 1983 to an expected 17 per cent in 1984
although inflation in some Latin American countries was expected to be
over 200 per cent. 1In 1985, the IMF projects significant decreases in
average inflation rates for many developing countries due to the
expected effects of adjustment programmes. Unemployment rates remained
high in a number of countries, notably in Western Europe, Australia,
Canada and many dgveloping countries, whereas improvements were noted in
the United States . According to GATT economists”, the volume of world
trade recovered by around 2 per cent in 1983 with trade in agricultural
products rising by 1 per cent, and that of manufactured products by more
than 4 per cent. However, the value of trade, expressed in US dollars,
declined by 2 per cent due to the continusd appreciation of the dollar.

2. Although a deceleration was noticed in the lact quarter of 1984
economic indicators in the United States suggested an increase for the
year as a whole in real gross national product of some 7 per cent
compared to year earlier. This strong growth was believed to put
pressure on prices and a higher inflation was expected for 1984 (4.5 per
cent compared to 3.2 per cent in 1983), the annual rate in July 1984
being reported at 4.1 per cent. Employment grew substantially in 1984
and was expected to show a rise of some 4.6 per cent at the end of the
year., Unemployment also saw improvement in 1984 (7.5 per cent of
workforce in August, annual rate seasonally adjusted, compared to

9.6 per cent in 1983) and was expected to continue to improve throughout
the year, and possibly in 1985 too.

3. Economic growth in Canada was expected to show an improvement in

1984 compared to 1983 (+4.6 per cent and +3.3 per cent respectively), -
led, inter alia, by an increase in total demand of some 4 per cent.

Improvement was also expected as concerns consumer prices with a

slowdown in inflation rates from 5.8 per cent in 1983 to 4.9 per cent in .
1984, A further slignt decrease is forecast for 1985. Unemployment

rates were expected to decrease only marginally to 11.3 per cent of the

workforce, while employment was forecast to increase by some 2.2 per

cent,

1September 1984, as reported in IMF Survey of 15 October 1984,
2Press Release, GATT/1363, of 10 September 1984,




4, The Japanese economy is continuing a gradual recovery led by
external demand and more recently by internal demand; while the former
was expected to level off in the second half of fiscal year 1984, the
latter is forecast to keep the Japanese economy growing through the
first half of fiscal year 1985. A growth rate of some 4.7 per cent was
forecast in fiscal year 1984 (in real terms) and growth in the first
half of fiscal 1985 is projected to exceed 4 per cent. Consumer price
increases were expected to remain relatively low in 1984 compared to
many other industrialized countries (2.5 per cent compared to 2 per cent
in 1983), a trend forecast to continue in 1985. A slight decrease in
unemployment rates was expected in 1984 (to 2.6 per cent of the
workforce compared to 2.7 per cent in 1983) and a further decrease (to
2.3 per cent) is projected for 1985,

5. According to estimates the European Economic Cormunity GDP rose by
3.4 per cent in real terms in the first quarter of 1984 (seasonally
adjusted, annual rate) compared to the last quarter of 1983, For the
year as a whole, real GDP growth was expected to be around 2 per cent.
The increase was mainly due to domestic demand. Some improvement in
inflation rates occurred in 1984 and a decrease of 1-2 per cent in
inflation could be expected for the year as a whole. The seasonally
adjusted rate of unemployment in the Community remained relatively
stable at around 11 per cent of the workforce, but was expected to
worsen slightly by the end of 1984. Compared to 1983, unemployment in
July was up by 6 per cent. It was estimated that the growth rate of
gross domestic product would have to rise to more than 2.5 per cent per
annum for unemployment to start declining.

6. The Australian economy grew strongly in 1983/84, with real gross
domestic product rising by 6 per cent, forecast to slow dov ©an
annual increase of 4 per cent in 1984/85. The rural sectc ributed
strongly to this growth in 1983/84, as well as, inter alie, (.. fiscal
stimulus provided in the commonwealth and state budgets, reduced wage
costs and inflationary pressures and lower interest rates. Cfficial
statistics suggested that non-farm output rose by 8.3 per cent in the
June 1984 quarter compared to year earlier. Inflation eased slightly
from 8.7 per cent in the June 1983 quarter to 7.5 per cent in that of
1984 and the improvement was expected to continue throughout the year
and in 1985. Employment grew steadily in 1984 whereas unemployment
decreased and was expected to show a 1 per cent drop by the end of the

year.




IT. INTERNATIONAL SITUATION AND OUTLOOK IN THE BOVINE MEAT SECTOR

(1) Situation

7. Seldom has the dichotomy in international bovine meat import
markets, as between the foot and mouth disease-free markets and the
non-free markfts, been as apparent as it was in 1984 and as it is likely
to be in 1985 . In essence, while there was a sharp further contraction
of aggregate import demand in the "non-free" markets, aggregate demand
for imports in "disease-free" markets contracted by a lesser amount.

The difference in market conditions between the two "zones' was
highlighted by the contrasting price trends of traded beef. For
example, the price of Australian cow beef (90 per cent CL) to the United
States averaged US$2,238 per ton during the first six months of the year
as compared to US$2,346 per ton one year earlier and US$2,375 per ton in
1981, At the same time, unofficial information regarding results of
tenders called by Egyptian authorities during the first half of 1984
indicates prices of US$1,060-1,280 per ton, CIF, for boneless
forequarter beef as compared to prices of US$1,480-1,510 per ton in 1983
and of over US$1,600 per ton in 1981. Tender results for boneless
compensated quarters in 1984 indicate prices of US$1,095-

1,380 per ton, c.i.f, versus prices in excess of US$1,900, CIF, in 1982,

8. The deterioration of {mport demand in the foot and mouth disease
zone of world bovine meat trade derived largely from the contraction of
demand for imported beef in the Middle East and the Soviet Union, (which
account for well over half of bovine meat imports in this zone). The
main responsible factors were the contraction in o0il revenues in the
former, and increased meat production in the latter. (It should be
noted that the weaker demand for imports in the Middle East did not
manifest itself in reduced import volume, but rather in sharply lower
prices of imported beef.) Imports by the EEC are also believed to have
decreased by about 6 per cent. 1In terms of price conditions, the
aggregate import demand in this zone is believed to have contracted much
more sharply than aggregate supplies available for export. 1In essence,
increased exportable supplies in the EEC are estimated to have offset
decreased exportable supplies in Uruguay, Argentina, Hungary, Sweden and
Finland (the latter two countries having exported unusually large
quantities in 1982-83). As regards the EEC, the increase in export
availability derived primarily from a sharp rise in beef production
which resulted from two principal factors: (a) cyclical and trend
increases in production due to an uptrend in cattle numbers since 1981
and to an increase in productivity; and (b) 1increased dairy cow
slaughter due to decreased profitability in the dairy sector and to
changes made in EEC dairy policy.

1The principal "foot and mouth disease-free' beef import markets
are North America, Japan, and certain other countries of the Far East.
In essence, the practical importance of this dichotomy is that countries
in the "disease-free'" zone do not permit importation of uncooked bovine
meat from countries in which the disease is deemed to exist.




9. Aggregate import demand in the foot and mouth disease-free zone of
world beef trade would have to be characterized as stable to weak in
1984, but was by no means as bad as in the other zore of world trade.
Market conditions in this zone are generally determined by the market
situation in the United States. An unexpectedly high level of beef cow
slaughter in 1984 meant that imported beef prices were weaker than year
earlier, in US dollar terms, throughout the year. The increased beef
cow slaughter related principally to the poor returns for feeder cattle
during the last two years and was exacerbated by severe drought
conditions over wide areas of the western states. Dairy cow slaughter
was unexpectedly low (except during the first quarter) in light of the
dairy diversion programme that was in place throughout the year.

10. Market conditions in this zone were also affected by the
contraction of import demand in the Republic of Korea. Sharply
increased pork production (up 13 per cent in 1984 after a 24 per cent
rise in 1983) in that country is believed to have reduced imports
significantly (only 3 tenders totalling 10,150 tons were called in 1984,
This compares to imports of over 40,100 tons in 1983). Offsetting, to a
certain extent, the weakened import demand conditions in the United
States and the Republic of Korea was a further growth of imports by
Japan at, apparently, relatively strong prices, While the grewth of
imports may have been modest (estimates suggest about 5 per cent), the
level attained represented a new record.

11. Nothwithstanding the deterioration of import demand in major world
markets, it would seem that the situation for beef industries in the
majority of the traditional beef exporting countries improved, or at
least did not deteriorate further. Indeed, in all five of the major
traditional exporting countries (Argentina, Uruguay, Brazil, Australia
and New Zealand) producer prices increased by varving degrees during
1984, Moreover, of the five traditional exporters, herd rebuilding
began or continued in three of them in 1984. Herd growth began in New
Zealand, entered its secnnd year in Argentina and continued its
long-term uptrend in Brazil. Tn addition, it seemed clear that events
were taking place which will assure that the cattle census of

31 March 1985 in Australia will show growth in cattle numbers. Tt must
be noted that the improvement of market conditions in these countries
c-curred despite the deterioration of demand for imported beef in
aggregate on world markets. In Australia and New Zealand, the
jmprovement relates in part to the fact that they are more dependent on
export markets in the foot and mouth disease free zone of wcrld trade.
In addition, (and as was also the case in Uruguay‘, beef supplies were
so sharply reduced in 1984 that the domestic markets, where demand was
strong, played an unusually large role in price determination. Finally,
the weakening of the currencies of all major exporters against the

US dollar was perhaps the most significant factor causing producer
prices to rise.




TABLE 1

SELECTED COUNTRIES' TRADE IN BEEF AND VEALl/

A. EXPORTS
1983 1984 1985 YCHANGE
(estimated) (forecast) 1985/84
Argentina 415 270 300 +11.1
Australia 757 620 638 +2.9
Brazil 463 458 372 -18.8
EEC 2/ 500 725 710 =2.1
[New Zealand— 367 287 330 +15.0
Uruguay 232 150 128 -14.7
United States 125 152 167 +9.9
Canada 81 85 88 +3.5
Total 2,940 2,747 2,733 -0.5
B. IMPORTS
1983 1984 1985 %CHANGE
(estimated) (forecast) 1985/84
Brazil 25 25 30 +20.0
Canada 92 110 110 0.0
EEC 384 3604/ 3504/ -2.8
Japan 197 215~ 240— +11.6
Unitg? States 885 826 837 +1.3
USSR= 3353/ 3223/ 3163/ -1.9
Middle East 780 800~ 800~ 0.0
Total 2,698 2,658 2,683 +0.9

l/'000 tons carcass weight c¢quivalent, includes fresh, chilled,

frozen, cooked, canned and otherwise prepared bovine meat;

carcass weight equivalent of live cattle.
3/Year ended 30 September
2/Secretariat estimate
i/Source: USDA
E/Fresh, chilled and frozen beef only

excludes




(11) Outlook

12. Present indications suggest that the contrasting conditions between
the two major zones of world bovine meat import markets will be further
exacerbated in 1985, In essence, while it seems likely that the volume
and the prices of beef traded within the foot and mouth disease-fres
zone could both increase, no improvement of import demand in the major
markets of the other zone is expected.

13. As regards the foot and mouth disease-free zone the major positive
factor in the outlook is the expected reduction in cow beef production
in the United States. This reduction, combined with a continued strong
demand for manufacturing-quality beef (duc to continued strong income
growth and reduced pork supplies), suggests that the dewand and prices
for imported beef could increase. Moreover, giver *that the trigger
level under the Meat Import Law should increase (in view of the reduced
cow slaughter in 1985), the increased demand for imports should be able
to translate itself into higher import levels, A similar growth in
demand for imported beef also seems likely in Canada.

14, As regards the Japanese market a further growth in imports is
likely in view of the results of the consultations with the United
States and Australia in 1984, Japan indicared in November that it would
endeavour to increase its beet imports by 36,000 tons over the four-year
period to JFY 1987 on a global basis. On the basis of the results of
the consultations with the United States earlier in the year,

27,600 tons of this total refers to high-quality bheef. It would seenm
likely that the greatest growth in imports in 1985 will again be from
the United States.

15. It seems likely that Australia and New Zealand will be able to meet
the increased demand for manufacturing-quality beef in this zone of
world trade. Tncreased production is anticipated in both countries and,
should export demand prove strong enough, it could be accommodated by
decreasing consumption.

16. Tn the zone outside the foot and mouth disease-free area, no
recovery of demand for imported beef is foreseen in either the Soviet
Union or, in aggregate, the Middle East. As regards the Soviet Union, a
further growth in domestic meat production is foreseen and in the Middle
East it seems likely that further decreases in oil re -enues, and thus
eco:omic activity, will occur. A further decrease of imports is aiso
foreseen for rthe EEC.

17. Combined with the expected continuation of stagration of deman” in
the major import maikets of this zone is the 1ikelihood that supplies
available for export tc import markets in this zone will be little
changed from their 1984 level in 1985. (Exporters in the other zone are
also eligihle to export to the '"non-free" zone. Fxport availabilities
of major exnrorters in both zones are forecast to decrease by only

0.2 per cent in total.) Tncreased aggregate export availabilities 1in
Oceania, Argentina, North America, and certain Scandinavian countries
will roughly offset the expected decreases in Brazil, Uruguay and
certain East European countries. EFC export supplies will be relatively
stable. Consequently, it would not seem that there will be a -ufficient
decrease of export availabilities of suppliers to importers in this zone
to permit any significant impro ement in the prices of traded beef.




18, As a general point and one of possible concern for 1985 and beynnd
is that, as was noted earlier, the improved price situations in
Australia, New Zealand, Argentina, Brazil and Uruguay derive in part

f- the depr~ciated values of these countries' currencies.
Consequently, cattle prices in these countries are very vulnerable to
any strengthening of their currencies, primarily against the US dollar.
In the case of the South American exporters, such strengthening would
mean rates of devaluation slower than domestic rates of inflatiom. A
strengthening of currencies of exporters would mean lower cattle prices
and a possible slowing of herd rebuilding.
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ITI. COUNTRY-RV-COUNTRY ANALYSIS

European Economic Community

19. Present estimates suggest that bovine meat production in the EEC
will total 7,200,000 toms in 1984, 311,000 tons (4.5 per cent) more than
in 1983 (in either event a record level). The production increases
derive from two factors:

(a) 1increased cow slaughter due to measures taken by the EEC and
by some member states to reduce milk production, and to decreased
profitability in the dairy sector in early 1984;

(b) cyclical and trend increases of cattle numbers and of
productivity.

20. With respect to the latter point it should be noted that cattle and
calf numbers at 1 December 1983 totalled 79,445,000 head, 0.8 per cent
more than year earlier and 1.4 per cent (1.1 million head) more than in
1981. As regards productivity, the average carcass weight of adult
cattle is believed to have increased by 0.2 per cent in 1984, a
continuation of a long-term uptrend.

21. The most important cause of increased production however is the
rise in slaughter of dairy cows due to he application of measures to
reduce milk production. At the Community level a five-year programme to
reduce milk production was adopted from 1 April, 1984. The principal
element of the programme is that milk production will be restrained to a
"reference" level (equal to milk production in the EEC in 1981 plus 1
per cent). This level will be enforced by the imposition of a levy on
production over and above the reference level (the levy 1is to be paid
either by producers themselves or by dairies, depending on which method
of allocation of "reference quantities" member states chose).
Additionally, the target price for milk for the 1984/85 marketing year
is unchanged in terms of ECUs (although in terms of national currencies
it is 3 per cent higher than year earlier). Finally, the
co-responsibility levy for milk was raised from 2 per cent of the target
price to 3 per cent. In order to avoid exceeding quotas and thus to
avoid payment of the levy, EEC producers sharply increased the marketing
of dairy cows in 1984. 1In the first half of the year estimates suggest
that the increases of cow slaughter ranged from about 7 per cent in
Ireland and Italy to 26 per cent in the United Kingdom. Paralleling the
Community-wide measures, several member states are granting aids to
dairy farmers to either cease or reduce milk production, thus further
encouraging the marketing of dairy cows.

22. The effects of these measures on cow slaughter were compounded by
reduced profitability (because of both increased costs and weaker

prices) in the dairy industry in early 1984 and by the existence of
drought conditions in certain EEC countries throughout thc summer. It

is expected that the combined effect of the above-mentioned factors will
be to reduce dairy cow numbers by about 3.4 per cent during 1984 and by

a further 2.1 per cent in 1985, 1In addition to the continued influence
of productivity growth this -xpectation suggests that a further increase
in bovine meat production is likely in 1985. 1Indeed official projections
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suggest that production will total 7,250,000-7,300,000 tons, 0.6-1.3 per
cent more than in 1984. Considering the decrease in cow numbers which
has occurred and which will occur, however, it seems likely that beyond
1985 bovine meat production in the EEC will begin a downtrend which
could last several years.

23, Although it is apparent that bovine meat consumption increased by
less than production in 1984, it would seem that the rise was greater
than those which had been experienced in recent years. Official
estimates indicate that consumption could have increased by about 3 per
cent (to about 6,800,000 tons) in 1984 following a virtual stagnation
during the preceding three years. Part of the reason for the
improvement seems to be some improvements in the general economic
situation in most EEC member states and the fact that pork prices in
virtually all EEC countries were well above year-earlier levels in 1984.
However, in spite of the sharp increases in production and supplies
which occurred in 1984, retail prices of beef and veal were higher than
year-earlier. The reason for this is the market price support measures
which exist in the EEC. Both the intervention system and the export
refunds are designed to remove product from the market so as to cause
prices to te higher than they would be otherwise. Therefore, while
producer prices for cattle were higher than they would have been
otherwise, consumers were not encouraged by way of lower retail prices
to increase beef consumption more than they did.

24, As regards stock levels, intervention stocks totalled some

602,000 tons at the end of November and were estimated to total

about 600,000 tons at year's end. As part of a package of measures
introduced on 20 August to deal with the increased supply situation, and
therefore to support prices, intervention agencies were authorized to
purchase whole carcasses, forequarters and hindquarters in advance of
the date rormerly set. This "4 la carte" intervention buying lasted to
26 November 1984, when only buying-in of hind quarters was permitted.
(Tt should be recalled that intervention applies only to male animals.)
At the same time a private storage aid scheme was introduced whereby a
subsidy is paid on carcasses, forequarters and hindquarters of female
and male animals placed in storage for periods of nine to twelve months.
Buying-in under this system, originally set for a period of 3 months,
was extended to 26 December 1984. Provision was made, however, that the
meat could be withdrawn from storage after two months (with the storage
subsidy being paid on a prorata hasis) provided that it was exported
outside the EEC within sixty days. Consequently, while it is estimated
tnat stocks under this scheme totalled about 100,000 tons at the end of
September it is believed that they decreased considerably by the end of
the vear. Tt could be noted that EEC intervention agencies are having
considerable difficulty in finding sufficient storage space for
intervention bheef. There is a certain volume of beef now in store
outside the EEC's borders. There was also an increase in the subsidy
for the boning-out of beef so as to increase the available storage
space.

25, Tt is estimated that the EEC's exports of bovine meat (including
the carcass weight equivaient of live animals) totalled 875,000 tons in
1984. This would be 37 per cent more than in 1983 and would make the
EFC the world's largest exporter of bovine meat. Several modifications
were made in the level of export restitutions during 1984, General
reductions were made in February and May. In August, again in




the context of emergency market support, the restitutions on fresh or
chilled beef of female animals were increased. At the same time,
restitutions on exports to Canada and the United States were decreased
by 14.5 per cent. 1In early October the restitutions ~n fresh or chilled
beef from male animals were reduced. Aside from - utions it would
appear that EEC exporters benefited, as did export in other
countries, from the strength of the US dollar. For 1985 exports are
forecast to remain at about the same level or to possibly decrease
slightly.

26. The EEC's bovine mest imports are believed to have decreased hy
about 6 per cent in 1984 to about 420,000 tons (including the carcass
weight equivalent of live cattle). Since virtually all of EEC's imports
occur under reduced levy or levy-free schemes, a large part of the
reduction can be attributed to the 10,000 tons (product weight) decrease
of the so-called "balance-sheet" quota in 1984, Imports are forecast to
total about 400,000 tons in 1985,

! j 1983 Estimates | 7 Change | Forecast % Change
| ; 1984 1984/83 1985 1985/84
1/ | 2/
Cattle numbers— 78,791 79,448~ +0.8 79,050 -0.5
Beef and veal:
Production 6,889 7,200 +4.5 7,250~ +0.6~
7,390 +1.3
Imports>’ Ang 420 6.2 400 -4.8
Consumption 6,600 6,800 +3.0 6,900- +1.4-
7,000 +1.5
Exportsd! 603 825 +36.8 800- -3.0-
825 0.0
l/'000 head at | December of preceding year
g/Actual

l/Including the carcass weight equivalent of live cattle and
calves.

Sweden

27. Cattle and calf numbers in Sweden totalled 1,890,000 head at the
June 1984 census, a marginal decline of about 0.6 per cent from the 1983
census. All categories of cattle declined, with the excepuion of beef
cows which, at 63,000 head remained stable. No dramatic changes are
expected for the next two years in total cattle numbers, but it is
forecast that beef cows and calf numbers will decline somewhat until
1986 while dairy cows, which fell from 661,000 head to 658,000 head in
1984, are projected to stabilize at this level. <Cattle slaughter is




estimated to have decreased by 1 per cent in 1984 to 710,000 head. Calf
slaughter increased by 7 p:r cent, while slaughtering of all other
categories of cattle decreased. Slaughter levels are expected to remain
relatively stable in the next two years. Production of beef and veal
entirely reflects the evolution of slaughter; overall beef and veal
production fell by some 0.6 per cent, to 159,000 tons. As is the case
with slaughter: production is forecast to remain unchanged for the next
two years. Both slaughter and production levels appear related to the
measures implemented on 1 July 1982 by the Swedish authorities which
aimed at the reduction of dairy and beef production. The relatively
high level of calf slaughterings seems to indicate that the premiums
granted for slaughter of female calves and heifers (probably coupled
with the higher price level of protein feeds) have been particularly
successful.

28, Beef and veal consumption in Sweden has been decreasing regularly
in the last few years. Since 1976, the last year in which an increese
in consumption was registered (except for 1979), consumption has fallen
by 17.5 per cent to an estimated 137,000 tons in 1984. This decline
(which equals the decline of per capita consumption during the same
period) appears to be related basically to three factors: the
deterioration of economic conditions; the decrease (and removal since

! December 1983) of the consumer subsidies; and apparently a change in
diets from meat to other foodstuffs. It is irteresting to note that
since 1979, and contrary to the preceding years, beef and veal
consumption does not seem to "suffer" anymore from the competition
afforded by other meats. 1In fact, an analysis of meat consumption data
reveals that since 1979 bovine meat consumption has averaged between
33.2 and 33.7 per cent of overall meat consumption, while the
consumption of pork, traditionally Sweden's most consumed meat, has
averaged between 64.3 and 64.8 per cent. What can be noted, in spite of
the frequent campaigns for beef, and more recently, pork consumption, is
a decline in overall meat consumption: from 1979 to 1983, this decline
was of 7.0 per cent, with pork and beef having decreased by 7.3 per cent
and 6.8 per cent respectively. As the consumption of poultry, sheep or
horsemeat did not yet change significantly during this period, it seems
evident that consumer diets are changing. Nevertheless, the recovery of
the Swedish economy may affect the consumption of meat positively, but
it can be expected that, at least in a first stage, the choice of the
consumer will turn to the relatively cheaper pigmeat. In fact,
forecasts for 1985 and 1986 indicate a relatively stable level of beef
consumption, while the consumption of pork will recover somewhat.

29. Compared to 1983, Swedish exports of beef and veal are estimated to
have decreased by 8.9 per cent to 21,600 tons in 1984. During the first
eight months of the year exports amounted to 16,500 tons as against
16,200 tons during the same period a year earlier. The main
destinations wer2 the USSR, Italy and Venezuela, which during the first
half of the year, accounted for 67.8 per cent of total beef exporte for
the period. Fxport forecasts for 1985 have been revised downwards to
20,000 tons, the same level being forescast for 1986. Swed. h imports
are also decreasing and should total 6,900 tons in 1984, down by 9 per
cent. In 1985 and 1986 they are forecast at 5,900 tons.




1983 Estimates | % Change |Forecast 2 Change
' 1984 1984/83 1985 1985/84

Cattle an?/calf 2/

numbers— 1,902 1,890~ -0.6 1,883 =0.4
Beef and veall/:

Production 160 159 -0.6 159 0

Imports 8 7 -9,2 6 -9.2

Consumption 141 137 -2.8 137 0

Exports 24 22 -8.9 20 ~7.4

Y1000 head, June
Z/Actual

371000 tons

Norwa

30. Cattle and calf numbers in Norway totalled 975,000 head at

20 June 1983, 3.4 per cent less than year earlier., All categories of
cattle decreased, but the reduction ot the calf herd was particularly
strong: -6.8 per cent, to 340,000 head, resulting principally from the
sharp increase in calf slaughter, for the second year in a row. In
fact, although total cattle and calf slaushter has declined by 4.1 per
cent, to 397,000 head, adult cattle slaughter decreased by 7 per cent to
334,000 head, while calf slaughter increased by 14.5 per cent, to

63,000 head. The sharp increase in calf slaughterings, which have risen
by 125 per cent since 1981, is the result of the introduction as from
August 1982 of a slaughter premium for calves. The premium amounts,
since 1983, to NOK400-1,000 per calf slaughtered at a weight of less
than 35 kg. As the objectives of the premium are twofold, namely to
stahilize at a lower level both meat and milk production, the highest
level of the premium, i.e. NOK1,000, is paid for the slaughter of a
female calf. The result expected of these measures in the meat sector,
is the reduction of slaughter weights and consequent decline in meat
production. The results achieved in July-December 1982 and 1983 are
interesting to note: 1in the second half of 1982, calf slaughter
increased by 175 per cent, but veal production rose by only 61.2 per
cent. In 1983, an increase of 14.5 per cent of calf slaughter resulted
in a decrease of veal production of 12.3 por cent. In other words, the
average dresred carcass weight of calves declined from 63 kg. in 1981 to
39 kg. in 1983. Production of veal is expected to continue to decline
in the future. A similar measure for adjult cattle was introduced on

1 January 1982 in the form of a system of decreasing prices, i.e. a
lower price is paid for heavier carcasses. The result of both these
measures is now visible: 1in 1983, total production of beef and veal
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declined by about 7 per cent to 74,600 tons, and, by a further 5.1 per
cent to 70,790 tons in 1984, During this year, total beef and veal
consumption fell by some 6 per cent to 68,750 tons. BReef and veal
consumption increased by 19 per cent between 1974 and 1980, while total
consumption of meat increased by only 10 per cent. The reason for this
evolution was the use of consumer subsidies. In 1981 there was an
important cut in the subsidies and beef and veal consumption fell by
some 11 per cent between 1980 and 1981, In 1982, consumption recovered
somewhat, but in 1984 it was still some 12 per cent lower than in 1980.
In Norway, like in many other European countries, the demand for beef is
more price dependent than the demand for pork. In these conditions it
is not surprising that while the retail price for beef, in real terms,
increased by some 7 per cent and that of pigmeat declined by 3.4 per
cent, per capita consumption of beef decreased by some 5 per cent, while
per capita consumption of pork increased by about 8 per cent.
Furthermore, it can be noted that the relatively low level of meat
consumption in Norway is related to the very high consumption of fish.

31. Norwegian surplus production of beef in the last few years, coupled
with decreasing domestic demand, has resulted in reduced imports and
increased exports. In 1983, imports totalled 1,300 tons, 200 tons more
than year earlier, but 90 per cent lower than its 1980 leval of

12,500 tons. Exports reached, in 1983, a record level of 7,300 tons, up
by 19.7 per cent from 1982, Frozen beef represented some 60 per cent of
total exports and Norway's major markets were the Democratic Republic of
Germany (65.8 per cent of total exports) and the USSR (23.3 per cent).
In 1984 a similar decline in both production and consumption resulted
once again in a beef surplus. However, as a result of a reduction in
stocks, exports decreased to 2,080 tons virtually all to the USSR. As a
result of an expected increase in cow slaughtering rates, and slightly
reduced consumption, exports are forecast to rise in 1985, to

2,700 tons.

1983 Estimates| % Change | Forecast | % Change
1984 1984/83 1985 1985/84

Cattle an?/calf

numbers— 975 .o .o oo ‘e
Beef and vealz/:

Production 75 71 =5.1 71.0 0.0

Imports 1 1 0 .o .o

Consumption 73 69 ~5.8 68.3 -0,7

Exports 7 2 -71.4 3.0 +35.0

l]'OOO head, 20 June
g/'()00 tons
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Finland

32, Cattle and calf numbers in Finland totalled 1,588,000 head in
December 1983, a decrease of 2.8 per cent from year carlier. In 1984,
the cattle herd is estimated to have decreased further, to

1,556,000 head. The reduction of the Finnish herd is related to the
government's efforts to curb dairy production. Dairy cow numbers have
been decreasing ~cgularly in the last few years and are estimated to
have totalled 640,000 head at the end of 1984. 1In the last five years,
the number of dairy cows has decreased by some 8 per cent and will have
to decline by a further 15 per cent by the end of the decade, if the
government's target of 545,000 head, is to be met. However, it should
be noted that in Finland, as in many other European countries, bovine
meat is traditionally a by-product of dairy farming. In order to avoid
a shortage of beef as a result of the reduction in the number of dairy
cows, the Finnish authorities apply a set of policies based, on the one
hand, on prices and bonuses, to encourage farmers to change from dairy
farming to beef production (and thus to increase the number of beef
cows) and, on the other hand, on a private support policy to raise the
profitability of beef production.

33. In spite of these efforts, available data suggest that the Finnish
farmers are reluctant to change from dairy farming to beef production in
order to increase their beef cattle herd. 1In fact, beef cows are
apparently not rising fast enough: from a total of 7,100 head in 1981,
they only rose to an estimated 8,000 head in 1984, while beef heifers
have decreased from 30,600 head to 24,000 head curing the same period.
Cattle slaughter totalled 616,000 head in 1983, 5 per cent less than
year earlier. However, a higher percentage of adult male cattle and a
lower one of calves in the slaughter mix compared to 1982, resu’ :d in
an increase of 6 per cent of the slaughter weights. During the .irst
half of 1984, inspected cattle slaughter (which represents some 97 per
cent of total slaughter) declined by a further 2.6 per cent compared to
the same period of 1983, but again, slaughter weights rose by some

3.4 per cent, This time, however, the increase in slaughter weights
seems exclusively due to increased productivity as it appears that adult
male cattle slaughter decreased by some 6 per cent. Production of beef
and veal increased by 1.6 per cent in 1983 (to 118,440 tons), and by a
further 3.4 per cent to 122,000 tons, in 1984, These increases reflect
the rise in slaughter weights. The Finnish Parliament has adopted a
quota scheme for milk production, which came into force on

1 January 1985. However, it is not expected that this scheme will have
a noticeable immediate influence on beef production. Neverthelrss, in
the medium term, and as a result of the decline in dairy cow numbers, it
is forecast that beef production will slow down.

34, 1In 1983, average prices received by producers increased, in nominal
terms, by 7.4 per cent. In real terms, however, the 21.30 Finnish
Marks/kg. received by the producers, represented a decrease of about

1 per cent. During the first half of 1984, prices strengthened somewhat
both in nominal and real terms. At the retail level, prices of beef
increased in 1983 by 3.4 per cent in real terms, to FM37.10/kg. This
increase, and the simultateous decline of retail prices of competing
meats, was reflected in the level of per capita consumption. While per
capita beef consumption fell by some 2.8 per cent, per capita pigmeat
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consumption rose by 4.3 per cent. Total beef consumption decreased by
2,2 per cent to 103,840 tons. During the first six months of 1984, both
total and per capita consumption recovered somewhat. No dramatic
changes are expected for the next two years, during which total
consumption should remain at about the same level as in 1983.

35. As a result of production increases, exports of beef and veal from

Finland rose sharply, from 7,000 tons in 1982, to 17,500 tons in 1983.
Tn 1984 they decreased slightly to 17,000 tons, and are expected to
More than 90 per cent of Finland's total

remain at that level in 1985.

exports of beef are to the Soviet Union.

1983 Estimates | 7 Change |[Forecast | Z Change
1984 1984/83 1985 1985/84
Cattle numberst/ | 1,588 1,556 -2.0 1,532 -1.5
Beef and vealgj:
Production 118 122 +3.4 122 0
Consumption 104 104 +0.2 104 0
Exports 18 17 -2.9 17 0

l/'000 head, 15 December

g-/'000 tons

Austria

36. At 3 December 1983, cattle and calf numbers in Austria totalled
2,633,000 head, 34 per cent more than year earlier. All categories of
cattle, with the exception of steers, which remained stable, increased.
The number of dairy cows and heifers increased by 2.5 per cent to
1,414,000 head, and calf numbers increased by 5.4 per cent, to

291,000 head. The increase in cattle numbers was reflected in the
slaughter level. Total cattle slaughter declined by 1.6 per cent to
744,000 head. However, the average carcass weight remained unchanged
and the decrease in the slaughter level was virtually all due to calf
slaughterings which fell by 7.7 per cent, while adult male cattle
slaughter increased by 1.1 per cent. As a result, total production of
beef and veal in 1983 increased by about 2 per cent to 203,700 tons,
reflecting the increase in beef production, while veal production
declined somewhat. Consumption of bovine meat declined for the second
year in a row, by some 5 per cent to 174,500 tons (23.1 kg. per capita).
This decline was apparently due to rising retail prices, up by around

2 per cent in real terms, and more attractive prices of competing meats,
especially pork, which, although having also experienced price
increases, remained relatively more interesting for consumers as a
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result of th. ir lower demand elasticity. The average price received by
beef producers increased by 5 per cent in 1983 (1.5 per cent in real
terms) to 2,553 schillings per 100 kg., which seems to explain the
decrease in slaughter levels, and the consequent herd rebuilding.

37. As a result of decreasing consumption and higher production in
1983, Austrian imports of beef declined for the second consecutive year
to 5,000 tons, compared to 9,000 tons in 1982 and 12,000 tons in 1981.
At the same time, exports, which have been rising regularly since 1978
(with one excepticn, 1981, when exports of beef declined by 1,000 tons),
increased again in 1983 by 21.7 per cent to 28,000 tons. Exports of
cattle, however, decreased by 15 per cent to 17,000 head, two thirds of
which were to Libya. Beef exports were in the form of fresh and chilled
meat and virtually all went to Italy. During the first half of 1984,
imports of bovine meat remained unchanged compared to year earlier
(3,000 tons), while exports increased by about 54 per cent to

20,000 tons (exports of live cattle remained unchanged at 11,000 head).

1983 Estimates | # Change | Forecast % Change
1984 1984/83 1985 1985/84
1/
Cattle numbers— 2,633 .o .o .o ..
Beef and vealz/:
Production 204 . . .o
Consumption 175 - - . .
Imports 5 32/ 0.02/ ‘e .o
Exports 28 202/ +53.82/ . -
l['*000 head, 3 December
2/'000 tons
3/

January-June

Switzerland

38, According to the last census 21 April 1984, cattle numbers in
Switzerland totalled 1,943,000 head, up by 0.5 per cent compared to year
earlier. This increase, the first one since 1979, was however
essentially due to the especially good fodder conditions which prevailed
in 1983, and the Swiss cattle herd is expected to decline somewhat again
during 1984 and beginning 1985, to around 1,925,000 head. As a
consequence of the rise in cattle numbers in 1983, inspected cattle
slaughter (which accounts for 98 per cent of total cattle slaughter)
increased by 7.2 per cent in 1984 to 834,000 head. This increase, which
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occurred in all categories of cattle. resulted in a 9 per cent rise in
beef and veal production to about 166,000 tons, its highest level since
1980,

39. Total consumption is estimated to have increared by 4.3 per cent
(to 176,000 tons) in 1984 as a result not only of the rise in beef
production, but essentially of the production of pigmeat. At the end of
1983 and the beginning of 1984, the high pork production (which in 1983
reached the record level of 283,000 tons) and its consequent pressure on
the market resulted in a certain slowdown of beef prices, The
relatively strong fall in pork production which followed (production for
1984 is estimated at 270,000 tons) provoked a sharp increase in pork
prices which, during the first half of the year were, on ave age (for
certain representative loin cuts), 2.7 per cent higher than beef prices.
Consequently, the consumption of beef, in spite of the price increase in
absolute terms during the year, increased, and pork consumption is
estimated to have declined by about 7 per ceat in 1984, The consumption
of beef and pork in Switzerland is strongly related, as it is in other
European countries, and again a forecast derrease of beef consumption 1in
1985, to 165,000 tons, is expected to result in a rise of pork
consumption to 275,000 tons.

40. 1n spite of a stronger rise in beef production than in consumption,
Swiss imports of beef and veal increased by 15 per cent in 1984 to
16,700 tons. Switzerland's largest supplier is Argentina which, in 1983
accounted for 37 per cent of total Swiss imports of beef. Imports are
expected to decline to 13,500 tons in 1985, and by a further 9 per cent
in 1986.

1983 Estimates | 2 Change | Forecast | % Change
1984 1984/83 1985 1985/84
1/ - 2/
Cattle numbers— 1,953 1,943~ +0,5 1,925 -0.9
Beef and vealllz
Production 152 166 +9.1 155 -6.6
Consumption 169 176 +4,3 165 -6.3
Imports 15 17 +15.2 14 -19,2
l/'000 head, 21 April
g/Actual
2/'000 tons
Yugoslavia
41, Cattle and calf numbers in Yugoslavia declined marginally in 1983

to 5,341,000 heud compared to 5,351,000 head year earlier, due to the

decrease of both dairy cows and calf numbers.
decreased slightly 1in 1983 to 2,284,000 head.

Cattle and calf slaughter
Yugoslavia's cattle hard
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has been declining virtually since 1975 (with only one exception in
1981, when cattle numbers increased slightly). This reduction has been
slow but regular, and in January 1984 represented a decline of 8 per
cent compared to January 1975, cr 465,000 head less. Reportedly, the
high price of maize on the domestic market is currently affecting
producers who are hesitant in buying calves for fattening and, if the
situation does not improve, it is likely that herd reduction will
continue and probably even accelerate. In 1983, production of beef
declined by 1.4 per cent to 37,000 tons, a high proportion of it being
veal. Consumption fell by 4.5 per cent to 317,000 tons (14.5 kg. per
capita) in response to sharply rising retail prices which, on average,
and in real terms, increased by about 50 per cent in 1983. 1In 1984, as
a result of a still deteriorating economic situation and high inflation
rates, overall meat prices increased further and meat consumption
continued to fall.

42. In 1983, imports of beef and veal (fresh and chilled) rose by

40 per cent, to 42,300 tons and came from the EEC, Ttaly and the Federal
Republic of Germany accounting for about 76 per cent of the Yugoslavian
imports. During the first half of 1984, imports amounted to

15,800 tons, up by some 39 per cent over the same period year earlier.
Traditionally an exporter of beef and veal (in particular of "baby
beef"), Yugoslavia sew its exports decrease by some 14 per cent in 1983
to 41,400 tons, and by a further 20 per cent from .January to June 1984,
Exports .o the EEC, by far the major market for fresh and chilled
Yugoslavian beef, fell by about 37 per cent during this period to

7,900 tons, those to Jordan fell from 3,200 tons to 2,700 tons, while
Irar emerged as the second major market with 3,900 tons, against

800 tons year earlier. Exports of live cattle, which in 1983 decreased
by 17./ per cent to 29,800 tons in dressed carcass weight equivalent,
recovered somewhat in the first half of 1984,

1983 Estimates | Z Change | Forecast | % Change
1984 1984/83 1985 1985/84

Cattle numberst | 5,351 5,341 ~0.2 5,424 +1.6
Beef and vealz/:

Production 357 . .o . ..

Consumption 317

Tmports 42 162/ +38.6§/

Exports 41 182/ —201/ .

17 |

'000 head, 15 January
g-/'OOO tons

3/
=" January-June, actual
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Bulgaria

43, In line with the government's policy to increase and improve the
herd, cattle numbers in Bulgaria have shown a regu.ar annual uptrend
since 1970, totalling 1,807,000 head in 1982, an increase of some 44 per
cent compared to 1970 and of 0.8 per cent compared to year earlier. The
largest part of the herd consists traditionally of dairy females (39 per
cent in 1982). 1In 1983, production of beef and veal totalled

109,919 tons, up by 0.5 per cent compared to year earlier. The increase
was due to a rise of about 1 per cent of veal production, which
represents, on average, 63-65 per cent of total production. During the
first nine months of 1984, productior of beef and veal fell by 16,5 per
cent and 8.2 per cent respectively. In total, beef and veal production
fell by 11.1 per cent to 71,327 tons. Exports, after having increased
by 18.6 per cent in 1983 to 12,541 tons remained unchanged during the
first three quarters of 1984. 1In the absence of consumption figures, it
has to be assumed, on the basis of production and trade data, that
consumption fell in 1983, probably to a level of around 95,000 tons to
100,000 tons and declined further in the first nine months of 1984. 1n
fact, as it appears that production declined, and there were no imports
during this period, and unless Bulgaria has important beef and veal
stocks, which does not seem to be the case, it would appear that exports
of beef remained unchanged at the expense of consumption. Live cattle
exports which in 1983 reached the record level of 27,846 head, decreased
by 5 per cent during the first nine months of 1984 to 17,618 head.
Jordan was Bulgaria's first market for fresh and chilled meat, while
Traq and Iran were virtually the only markets for frozen meat.

% Change | Estimates]| % Change
1982 1983 1983/82 1984 1984/83
Cattle numbersl/ 1,807 . - . .
Beef and vealgjz
3/ 3/
Production 109 110 +0.,5 71= -11.1=
Consunption . . - .o .o
Expnrts 11 13 +18.6 91/ 02/
L
11000 head
i/'OOO tons

2/.Ianuary-September, actual
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Hungary

44. At 1 January 1984, cattle and calf numbers in Hungary totalled
1,907,000 head, 0.8 per cent less than year earlier. Cattle numbers
have been decreasing regularly since 1979 (with the exception of an
increase of 1.4 per cent in 1981) mainly as a result of declining dairy
cow numbers. Slaughter, which in 1983 increased by 8.3 per cent to
466,000 head, fell by about 21 per cent in the first nine months of
1984, This decrease was entirely due to the sharp reduction in the
adult male cattle slaughter which, from a level of 144,900 head in

the first three quarters of 1983, fell by 48 per cent to 74,900 head.
Consequently, the average carcass weight declined and controlled
production of beef and veal, (which in 1983 had increased by 11.1 per
cent to 138,100 tons), fell by 22 per cent over that period. However,
as slaughter levels were expected to increase substantially in the last
quarter of the year, it has been estimated that production also
recovered and that by the end of 1984 it had reached its 1983 level.
Beef and veal consumption totalled 88,500 tors, or 8.3 kg. per :zapita in
1983, 11 per zent less than in 1982, This decline appears difficult to
explain, since production increased, retail prices remained unchanged
and exports fell by 6,600 tons, while imports fell by only 2,200 tons.
Although part of the reason might be that production data only cover
controlled production, which represents about 70 per cent of total
production, such an important decline in consumption is still hard to
explain, in particular, when compared to the consumption of pork: in
spite of a retail price 45 per cent higher than the price of beef,
consumption of pork increased by 5.6 per cent in 1983 (43 kg per
capita). It is estimated that consumption of beef and veal in 1984
declined further as a result of the decrease in production and an
increase of about 25 per cent in retail prices introduced at the
beginning of the year.

45. Hungary's exports of beef and veal fell by 12.1 per cent to

48,000 tons in 1983, while exports of live cattle increased by 9.6 per
cent to 205,000 head. During the first nine months of 1984, the export
level of beef and veal remained unchanged at 35,100 tons, while live
cattle exports declined by some 10 per cent to 130,800 head. Virtually
all exports of frozen beef and veal (which accounted for some 86 per
cent of beef and veal exports) went to the Soviet Union, while the other
types of beef went to the EEC (Italy, fresh and chilled; Federal
Republic of Germany, canned). Forty-seven per cent of live cattle
exports went to the Soviet Union, while Lebanon emerged during this
period as Hungary's second market for live cattle, with 26 per cent of
exports. It is estima*ed that for the year as a whole, total beef, veal
and live cattle exports remained at the same level as that in 1983,




1983 Estimates | X Change | Forecast | % Change
1984 1984/83 1985 1985/84

Cattle numberst! | 1,922 1,9072/ -0.8 . .
Beef and vealllz

Production 138 138 0 .o vee

Consumption 89 88 -l . l s o0 s v

Imports 12 7 -41.7 se e s e e

Frports 48 48 0 vos soe

|

171000 head, 1 January
2/Actual
2/'000 tons

Poland

46. At 11,197,000 hcad in June 1984, 0.6 per cent lower than year
earlier, the Polish cattle herd reached its lowest level since 1971.
However, the effects of more favourable crops of cereals, fodder and
green forage that resulted from heavy rains in May and June, after a
three-year period of drought, not only contributed to moderate the
decline, but also allowed an estimate that in June 1985, the cattle herd
will register an increase of some 3 per cent. As a result of a 3.5 per
cent decrease in slaughter in 1983, production of beef and veal fell by
4.5 per cent to 610,000 tons. These decreases in slaughter and
production levels also re“lect the strong rise in live cattle exports.
Production of beef and veal is estimated to have declined by a further
10 per cent in 1984,

47. After a decline from 659,000 tons in 1980 to 519,000 in 1982, total
consumption of beef and veal increased by about 12 per cent in 1983 to
580,000 tons (10.5 kg. per capita). This strong rise, in spite of a
decrease in production, appears to be related to unchanged retail
prices, which the government 1id not alter from their 1982 levels.
Inports of beef and veal fell from 7,000 tons in 1982 to 2,000 tons in
1983, Lower production of all meats in 1984, compared to last year's
level, made it necessary for Poland to increase its imports in order to
meet the needs of the domestic market, in spite of the fact that the
Polish government increased meat retail prices in January. Purchases of
red meat in 1984 were estimated to have reached about 127,000 tons, of
which 14,000 tons would be that of beef and veal. However, actual data
for the first half of the year suggest that red mest imports may have
been higher, as during that period beef and veal 1 ' :ts amounted to
12,700 tons, while pigmeat imports amounted to 74,700 tons, i.e., a
total of 87,400 tons. Poultry meat imports were estimated to total
10,000 tons by the end of the year, but had already reached 7,200 tons
during the first six months.
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48. 1In 1983 live cattle exports, at 304,000 head, reached their highest
level in the last ten years. Compared to 1982, this was an increase of
32 per cent. Beef and veal exports amounted to 11,500 tons, about

67 per cent more than year earlier. However, it would seem that,
although Poland cannot afford to ignore the foreign currency earnings
from its meat exports, sales abroad in 1984 probably declined
significantly. During the first six months of the year, and compared to
year earlier, exports of live cattle (excluding cattle exported for
breeding purposes) declined sharply by 33 per cent to 98,000 head, while
beef and veal sales fell from 5,600 to 4,700 tons. Exports of pigmeat
fell by 3 per cent to 39,300 tons.

1983 Estimates | % Change | forecast ifChange
1984 1984/83 1985 1985/84
1/ 2/

Cattle numbers— 11,269 11,197—- -0.6 ] 11,500 +2,7
Beef and vealéjz

Production 610 549 -10.0 . ..

Consumption 580 .o .o .o ..

2,
Imports 2 131/ +2,440.0i( 2
Exports 12 53/ —16.13/ 11

1
i/'OOO head, Jyne
2/

— Actual
34'000 tons

i/January-June, actual

Soviaet Union

49, It 1is estimated that cattle numbers in the Soviet Union increased
again in 1984, continuing an uptrend which began in 1981, It is
forecast (by the USDA) that cattle numbers will total about

121,200,000 head at 1 January 1985, 1.5 per cent more than one year
earlier. (At 1 November 1984, cattle numbers were 2 per cent more than
year ear'ier.) It is also estimated that beef and veal production
increased again in 1984, However, a deterioration of weather conditions
during the summer resulted in a lower increase than had been expected
(in other words, average carcass weights may have been lower than
expected). It is believed that production rose by shout 4.0 per cent to
6,651,000 tons and that Soviet productinn of all meat increased by about
5 per cent in 1984 indicating significant increases in both pork and
poultrymeat production. For the first ten months of 1984, production of
all meat increased by 6 per cent, with beef production rising by 5 per
cent. Beef accounts for about 50 per cent of all meat production in the
USSR.) The growth in pork and poultrymeat production should be viewed
in the context of an increased state emphasis of their production, of a
favourable 1983 grain harvest, and of record imports of feedgrains in
1984. This latter fact can, in part, be explained by the low price of
feedgrains on international markets in 1984,
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50. In view of the increased domestic production of beef and other
meats, it seems likely that Soviet beef imports decreased in 1984 after
decreasing by about 24 per cent in 1983 (based on export data of major
suppliers). Indications suggest that imports may have totalled

322,000 tons, 4 per cent less than in 1983. Apart from the increases in
domestic production, the reduction in imports may also be attributable
to the heavy foreign exchange expenditure which had been made for grains
and to continued low, or decreased, prices of gold and oil, both of
which are major generators of foreign exchange. The fact that imports
did not decrease further, (indeed it had been previously expected that
imports could fall by as much as 25 per cent), appears to be largely due
to two factors: the low prices of beef imported from the EEC
(reflecting both the low value of EEC intervention beef and the level of
export refunds); and the import agreement which the Soviet Union has
with Argentina (although it is not believed that the full amount ={ the
minimum quantity (60,000 tons, product weight) established under the
Agreement was imported in 1984; to the end of November only 48,900 tons
had been exported with no sales having be - made since July).

51. It is estimated that Soviet beef production will increase further
in 1985 (by about 2 per cent) and if so, and provided international
grailn prices remain as low as is expected, further growth in total meat
production is likely. Given that situation and the likely continued low
prices of gold and oil, little growth in demand for imported beef can be
foreseen. Consequently import lev~1- i1l again largely be conditioned
by the Argentinian agreement and by itw EEC expor: prices.

1983 Estimatesl % Change | Forecast | % Change
1984 i 1984/83 1985 1985/84
T
Cattle numbarsl/ 117,186 119,&002/ +1.9 121,2002/ +1.5
Beef and vealéjz '
Production 6,395| 6,651/  +4.0 6,784 | +2.0
Imports 3358/ 32287 3.9 3168/, 1.9
|
l/'OOO head at 1 January
g/Actual
3/
= Source USDA
i/'OOO tons
<2/Source: Economic Commission for Europe, excludes slaughter fat,

E/Secretariat estimate, based on export data (for fresh, chilled
and frozen beef) of major suppliers to the Soviet Union.
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Egypt

52. Cattle and calf numbers in Fgypt were estimated at 1,794,000 head
a. the census in November 1982, a drop of some 3.1 per cent compared to
year earlier. The cattle herd is kept principally for dairy purposes
and has decrea: ed regularly in recent years. Since 1977, the herd has
declined by 254,000 head (-12.4 per cent). By contrast the number of
buffaloes, more suited to the conditions in the country, have risen from
2,266,000 head in 1977 to an estimated 2,393,000 head (+5.6 per cent) in
1982. Beef and veal production has declined over the last several years
from 123,000 tons in 1977 to an estimated 113,000 tons in 1982 (-8.1 per
cent) while buffalo meat production has shown a regular increase from
107,000 tons in 1977 to an estimated 126,000 tons (+17.8 per cent) in
1982, making up for the shortfall in beef production. Demand for bovine
meat has increased substantially in recent years, (total meat
consumption increased by 22 per cent between 1978 and fiscal year
1981/82; during this year, consumption of meat totalled 431,000 tons,
34 per cent of which was imported), in response to better living
conditions “nd a marked preference for beef and buffalo meat, that the
local production is not able *> satisfy. Thus, imports have risen from
39,697 tons in 1977 to the record level of 108,850 tons in 1981

(+174.2 per cent), before falling to 97,047 tons in 1982 and to

77,583 tons in 1983. However, some sources indicate that total bovine
meat imports for the last three years were more important. Major
suppliers to the Egyptian market in 1983 were the EEC, the United
States, Argentina and Uruguay. In the last few years, Egypt also
increased its imports of live cattle which in 1983 amounted to

123,104 head, compared to 984 head in 1977 and 120,724 in 1982. Most of
the animals were iwported from Ireland.

ZChange %Change
1981 1982 1982/81 1983 1983/82
Cattle numbersl/ 1,852 1,794 -3.1 .e
Buffalo numberst! | 2,370 2,393 +1.0
Productionz/:
of beef 115 113 -1.7
of buffalo 123 126 +2.4 .o .o
Consumption .o .o
Imports:
Beef 109 97 -10.38 78 -20.1
Live cattle 89 121 +35.2 123 +2.0
17

'000 head (excluding buffaloes)
2/'000 tons
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Tunisia

53. Cattle and calf numbers in Tunisia are believed to have totalled
617,000 head in 1984, a 2.7 per cent increase relative to year earlier.
Roughly 56 per cent of cattle and calf numbers in Tunisia are dairy cows
while 23 per cent are calves. It is believed that the cattle herd will
continue its expansion during 1985, Numbers for 1985 are projected to
total 636,000 head (+3.1 per cent). As a result of the rebuilding of
the cattle herd which occurred in Tunisia during 1984, cattle slaughter
is estimated to have decreased (by 9.5 per cent to 221,000 head). This
is entirely due to a decrease of estimated "uninspected" slaughter. Tt
could be noted that roughly 24 per cent of the cattle slaughtered in
Tunisia in 1984 were imported. The level of total slaughter is expected
to increase by 3.2 per cent in 1985. Production of "inspected" beef in
Tunisia in 1984 totalled 30,290 tons, 7 per cent more than in 1983,
Production is estimated to increase by a further 13 per cent in 1985 to
34,000 tons.

54. During the last three years Tunisia has emerged as a significant
importer, particularly of live cattle. During the first 9 months of
1984, Tunisia imported 41,500 head of cattle (excluding breeding
cattle), virtually the same as the year before, compared to an average

of about 27,000 head per year in the four preceding years. Total
imports for the year are forecast at 52,000 head. Estimates suggest an
increase (+4.8 per cent) in imports in 1985 to 54,500 head. 1Ina 1984,

virtually all cattle came trom the EEC, with France, Ireland, and the
Federal Republic of Germany being the major suppliers. Imports of beef
were much higher in 1983-84 than they have been in the past. Imports
are estimated at 18,900 tons in 1984 (they were 11,100 tons during the
first 9 months), 66 per cent higher than year earlier and more than four
times wore than in 1982, The emphasis on live cattle imports apparently
relates to limited cold storage capacity, traditional meat marketing
methods (consumer pr-ference for fresh meat), and the requirement that
slaughter be performed according to religious rites. Beef consumptinon
increased by 7.5 per cent in Tunis.a in 1984 relative to 1983, to

59,100 tons or 7.4 kgs per capita. The increase reflects the rise in
inspected meat production and beef imports. Consumption is expected to
grow by a further 4.8 per cent in 1985 to 60,000 tons (8.0 kgs per
capita).

Estimates %“Change %ZChange
1983 1984 1984/83 1985 1985/84
Cattie numberst! | 601.0 617.0 +1.4 636.0 5.2
Beefﬁ/:
Production 28.0 30.0 +7.1 34.0 +13.3
Consumption 55.0 59.1 +7.5 60.0 +1.5
Imports:
beef 11.4 18.9 +65.8 19.8 4.8
live cateler! | s2.1 52.0 0.0 54.5 +4.8
l'/'OOO tiead Z-777000 tons
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South Africa

55. Cattle numbers in South Africa totalled 8,133,000 head in May 1984,
Although this level is lower than the August 1983 level of

8,204,000 head (May 1983 data are not available), the rate of decrease
is slowing down. Forecasts indicate that this decreasing tendency will
be reversed and cattle numbers are expected to reach 8,250,000 head in
1985, the return to more normal weather conditions, after a long drought
period, being the basic reason for the expected recovery, During the
first half of 1984, slaughter levels were still reflecting tha drought
conditions: 1,212,000 head, up by about 7 per cent relative to year
earlier. According to estimates, slaughterings decreased sharply in the
second half of the year and by the end of the year were at around
2,280,000 head, 1.5 per cent less than year earlier, It is interesting
to note that the increase in total slaughter during the first half of
the year was basically due to a 20 per cent increase in cow and heifer
slaughterings. In the second hialf of the year, however, female
slaughter is estimated to have dropped by some 9 per cent, because of
the improved weather conditions and increased prices. Tota! cattle
numbers are expected to increase further by 1966, to 8,350,(J0 head.

56. Reflecting the decrease in cow and heifer slaughter in the second
part of the year, beef and veal production totalled some 585,000 tons in
198., down by 7.1 per cent. Per capita beef consumption to around

18 kg in 1984 (20.5 kg in 1983) as a result of a general reduction in
consumer demand both for total meat and for beef, during the on-going
economic recession and reflecting the switch to cheaper meats,
especially poultry. 1In 1981, consumption of beef represented some
48,2 per cent of total per capita meat consumption and in 1984, around
42.0 per cent, while per cepita consumption of poultry represented
29.4 per cent in 1981, and 34.0 per cent in 1984. The consumption of
beef is expected to decrease further in 1985 as a result of increasing
prices and of relatively more interestiag prices (although also rising
in absolute terms) of competing meats.

57. Compared to the same period of 1963, average wholesale prices of
beef in the first half of 1984 increased by 7.7 per cent for
manufacturing-grade and by 9.2 per cent for table-grade beef. At the
retall level, prices rose by some 9 per cent, while producer prices
increased by about 7 per cent. It appears clear that the South African
beef market is now recovering from the long drought period and the
consequent high level of slaughter with related depressed prices, and
that producers are now faced with better prospects (already reflected in
the present decline of cattle slaughter).

58. 1In 1984, imports of live cattle, at 120,000 head, reached their
lowest level since 1977. With the return of the rains, feeding problems
are easing ard it is forecast that in 1985 imports of live cattle will
increase by some 4 per cent. Consequently, imports of beef and veal,




|
|
|
|
|

vhich in 1984 were estimated to have totalled 24,000 tons, up by 4.3 per
cent over year earlier, may decline in 1985 by some 6 per cent. At the
beginning of 1984, South Africa expected to export some 6,000 tons of
beef in that year, but revised estimates indicate that exports reazhed
only 1,900 tons. It i{s, however, int.resting to note that stocks of
beef have risen steadily since the beginning of 1983, and in the second
quarter of 1984 reached the record level of 30,000 tons,

1983 Estimates | 2 Change | Forecast | X Change
1984 1984/83 1985 1985/84
1/ 3/ a
Cattle numbers— 8,204 8,133~ -0.5 8,250 +1.4
Beef and veall/:
Production 630 585 -7.1 594 +1.5
*
Consumption 661 606 -8.3 600 -1.0
Imports 23 24 +4.3 24 0.0

*
Estimate

l/'OOO head, August

-Z/'OOO tons

Q/May, actual

Argentina

59. The latest estimate of cattle and calf numbers in Argentina

(30 June 1984) indicates that the cattle inventory cycle has completed
its second full year of expansion. The number of cattle and calves was
estimated to have totalled 55,000,000 head, 2 per cent more than year
earlier and almost 5 per cent mcre than in 1982 (when the upturn began).
It would appear that the upturn was provoked by favourable movements in
real prices for cattle in 1982 ,snd 1983, The index of the derlated
price of steers at Liniers (base 1960 = 100) averaged 80 in 1981, 107 in
1982 and 101 in 1983. While it averaged only 94 for the first eight
months of 1984 (compared to 100 for the same period of 1983) there was a
strong increase in September and a number of factors suggested that {t
remained high for the balance of the year. Consequently, although there
may be some slowing of the rate of growth of the cattle herd, numbers
are expected to continue to increase. Furthermore, it is
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understood that the Argentinian government will make low-cost loans
avajilable to producers to rebuild herds. The national herd is forecast
to increase by 1.8 per cent to 56,000,000 head by 30 .June 1985,

60. The commencement of rebutlding of cattle herds has had a
significant impact on beef production in Argentina. Production in 1983
totalled 2,384,000 tons, almost 7 per cent less than vear earlier and
19 per cent less than two years earlier, While a 9 per cent increase
(to 2,600,000 tons) is anticipated for 1984, production will still be
well under "normal” levels. The effects of herd rebuilding on cattle
slaughter and beef production are evident in the low proportion of cows
and heifers in total slaughter. During 1984 this proportion was about
34 per cent versus 35 per cent in 1983 and 38 per cent in 1982. No
change in production levels is foreseen for 1985, as cattle herd
rebuilding continues.

61. Bovine meat consumption in Argentina is believed tr have recovered
markedly in 1984 after being depressed in 1983. Per capita consumption
in 1983 was 67 kg., 6 per cent below vear earlier and its lowest level
in ten vears. 1In 1984 it is believed that consumption was 78 kg. (up
16 per cent). As in other major exporting countries, beef consumption
in Argentina is affected not only by demiand domestically but also by
international developments. Consequentlv, the weakness of international
prices in 1984 forced more beef to be consumed domestically than might
otherwise have been the case. At the same time, there was apparently a
significant recovery in consumer purchasing power adding to domestic
demand. It should be noted that beef accounts for the overwhelming
proportion of meat consumption in Argentina. Per capita consumption of
pork, poultry and sheepmeat is believed to have totalled onlv 25 kg. in
1984 (6, 16 and 3 kg. respectively). Therefore, beef accounted for

76 per cent of a total meat consumption of 104 kg.

62. The growch of beef demand in Argentina in 1984 probably plaved a
role in causing beef exports to drop to their lowest level since 1975.
It is estimated that exports totalled 270,000 tons, 35 per cent less
than year earlier. However, the m jor cause of the reduction was
clearly the weakness of beef demand in Arpentina's majcr markets
combined with increased export availabilities of the EEC. This effect
was particularly apparent in Argentina's loss of market share in the
Soviet Union and the Middle FEast. Additionally, however, the uecrease
of the EEC's balance-sheet quota by 10,000 tons for 1984 directly
affected Argentina. All clacces of exports decreased in 1984, the
greatest decrease being that in frozen beef. Consequently, exports of
cooked and canned beef accounted for an increased share of total
exports. On a rarcass weight basis, exports of cooked and cuanned beef
accounted for 39 per cent of total exports (106,000 tons) compared to
36 per cent in 1983 and 31 per cent ir 1982. The principal reason for
the smaller decrease in cooked and canned exports is that there :as been
an increased proportion of those exports going to markets in the
so-called "foot and mouth disease-free" zone (primarily the United
States) . As regards trade in fresh, chilled and frozen beef, there
were decreases registered to all destinations. However, exports to the
Soviet union de:reased by less than those to other markets. TIndeed for
the first half of 1984, the Soviet Union accounted feor 60 per cent of
Argentina's exports of this categorv of beef. It might be noted that,
by virtue of an agreement signed in 1981, the Soviet Union undertook to
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import a minimum of 60,000 tons of beef per year from Argentina until
1985 inclusive. (However, it does not seem that this minimum was
honoured in 1984: exports to the USSR for the first 1! months were
48,900 tons with no sales having been made since July.) It is
understood that an export tax of 20 per cent of export value was removed
as from October 1984, although being in part subsequently reinstated.

It 1s possible that this lowering of export tax will have a positise
impact on both Argentina's export volume and on prices receivea by
producers for live cattle. It is forecast that exports will increaze by
11 per cent in 1985 to 300,000 tons.

1983 Estimates | # Change | Forecast | % Change
1984 1984/83 1985 1985/84
Cattle an /calf 2/
numbers— 53,900 55,000~ +2.0 56,000 +1.8
Beef and vealélz
Production 2,384 2,600 +9.0 2,600 0.0
Consumption 1,975 2,330 +18.0 2,200 -5.6
Exportsi/ 415 270 -35.0 300 +11,1

l['000 head, 30 June
2IAct:u.al
2/'000 tons

-ﬁ/Includes carcass weight ~juivalent of cooked and canned beef
exports.

Brazil

63. Cattle and calf numbers in Brazil are estimated to have reached
128,952,000 head in 1983, an increase of 3 per cent compared to year
earlier. Cattle and calf slaughter decreased by 1.2 per cent to
11,500,000 head. Cow and heifer slaughter fell by 4.3 per cent, while
adult male cattle increased by 1.3 per cent. Although slaughter levels
were still rather high, the decrease registered in 1983 appears
relatively small when compared with the important rise in producer
prices. Indeed, producer prices increased by 26 per cent in real terms
and it might have been expected that slaughter rates decrease further in
reaction to the improved market prices. Furthermore, cow and heifer
slaughter remained at the relatively high level of 33 per cent of the
total slaughter mix (34 per cent in 1982). Financial problems after two
years of locw prices, and the low credit availabilities seem to be the
major reasons why producers were forced to go on reducing their herds.
However, as the lower slaughter of cows and heifers seems to indicate,
producers may ncw be in a better position, and it is estimated that
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in 1984, total cattle and calf slaughter fell further to

11,200,000 head while the cattle herd is estimated to have totalled
132,801,000 head. Reflecting the decline in slaughter levels,
production of beef and veal in 1983 fell by about 1.1 per cent, to
2,359,000 tons and is estimated to have declined further in 1984 to
2,300,000 tons. The trend for the next couple of years is to increase
production slightly and keep average carcass weights declining. During
the first nine months of 1984 producer prices remained at high levels,
although on average (in real terms), it would seem they stabilized or
even decreased somewhat. In the last three months of 1984, this
decreasing tendency was accentuated.

64. In 1983, total consumption decreased by 2 per cent to

2,000,000 tons, and per capita consumption by 5 per cent to 15.5 kg.
This decline, particularly in per capita consumption, was related not
only to the declining purchasing power and high unemployment rates in
the country, but also to the strong increase in retail prices (probably
more than 30 per cent in real terms). In this respect, it is
interesting to note that the Brazilian consumer is now moving from the
traditional consumption of hindquarter cuts to the cheaper forequarter
cuts. In 1984, the continuing deterioration of economic conditions, the
absence of government stocks pushing retail prices to record levels, and
to a lesser extent, the competition of pork and poultry, depressed beef
consumption even further, to an estimated level_of 1,860,000 tons, or
14,0 kgs per capita. In an attempt to reduce retail prices, the
Brazilian authorities decided to import 20,000 tons of beef from Uruguay
and negotiated with the beef industry the reimbursement of governmental
loans partly in natura, i.e. in beef. These measures, coupled with
important changes in economic policy aimed at the improvement of
salaries, introduced at the end of the year, are expected to result in
an increase in per capita consumption in 1985 to 14.2 kg., and to

14.5 kg. in 1986.

65. In 1983, imports totalled 25,370 tons, up by 20 per cent compared
to year earlier, virtually all from Uruguay. Until November 1984,
imports were estimated to have remained at approximately this level.
Exports reached a record level of 463,465 tons in 1983, an increase of
28 per cent compared to 1982. Both fresh, chilled and frozen meat as
well as canned meat increased by roughly the same percertage. The EEC,
Irak and Egypt were the main markets for frozen boneless beef, while
Israel, which used to be Brazil's main market until recently, imported
only negligible quaatities in 1983. Since Brazil has replaced Argentina
as the main supplier of the EEC market of canned meat, the EEC became,
followed by the United States, the main destination for Brazilian canned
meat. The level of production and the fall in consumption provoked,
inter alia, by higher domestic prices, are two of the causes of the
increase in exports. Another cause is the frequent devaluation of the
cruzeiro. As a result of these devaluations, exports, although having
increased in volume in 1982, decreased in value. 1In order to achieve
an increase in globval value, in US dollars (i.e., increase export
earnings), exports in volume would have to increase further. This is
what happened in 1983, when an increase of 28 per cent in export volumes
corresponded to an jincrease of about 23 per cent in the dollar returns.
In 1984, the high level of internal prices was expected to have
conditioned the export availabilities as the internal market could
appear more interesting to the producers. But, as mentioned-above,
prices were so high that consumption decreased further. Nonetheless,




and in spite of the fact that exports increased by some 27 per cent
during the first half of the year, Brazil was apparently unable to
export more beef in 1984, as estimates suggest a decrease in exports of

about 1.2 per cent to 458,000 tons.

exports amounted to 245,462 tons.

During the first half of 1984,

1983 |Estimates % Change | Forecast | % Change
1984 1984/83 1985 1985/84
Cattle numberel/ 128,952 | 132,801 +3.0 136,641 +2.9
Beef and venlzjz
Consumption 2,000 1,860 -7.0 1,917 +3.1
Imports 25 253/ 0 30 | +20.0
Exports 463 458 -1,2 372 -18.8

l/'000 head, estimates

3/'000 tcns

2/Until November 30

Uruguaz

66, The Uruguayan cattle herd has been strongly depleted in recent
years and reached, in 1984, its lowest level since 1971. Compared to
year earlier and according to the 30 June census, cattle and calf
numbers declined by 6.4 per cent to 9,085,000 head. However, the rate
of decline has been slowing down since the middle of 1983 indicat:ag
that herd rebuilding is under way (calf numbers increased by 3 per
cent). In 1985, catrle numbers are expected to decline by a further

1 per cent and, in :986 an increase of some 4 per cent to 9,320,000 head
is forecast. Slaughter levels fell sharply in 1984 and are estimated to
have totalled 1,588,000 head by the end of the year, about 29 per cent
less than in 1983, Slaughter of all categories of cattle declined, but
the reduction in cow, heifer and calf slaughter was particularly strong,
confirming that herd rebuilding was occurring. The mair reason for the
commencement of the herd rebuilding was the recovery, in real terms, of
average prices for cattle, especially since the last quarter of 1983.

67. As a result of the decrease in slaughter, production of beef and
veal {8 estimated to have declined by 26.5 per cent in 1984 to

325,000 tons. Although it should be recalled that this strong drop
followed a year of record production levels (442,000 tons), 1t is
expected that, as a consequence of herd rebuilding, production will fall
further in 1985 and 1986, reaching, at 268,000 tons, one of its lowest
levels in the last ten years. Per capita consumption is now far below
the record level of 81 kg. registered in 1982, Due to strongly
increasing retail prices, (up by some 29 per cent on average in real
terms during the first three quarters of 1984), and tn efforts to
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keep a high level of exports, per capita consumption fell by 20.5 per
cent to 57 kg., probably the lowest level ever reached in the country.
Total consumption fell by the same percentage to 171,000 tons.

Forecasts suggest that consumption will recover somewhat in 1985 to
188,000 tons or 62 kg. per capita, levels which are closer to, but still
below, the "traditional” ones.

: 68. During the first three quarters of 1984, Uruguayan beef exports
fell sharply: 30.6 per cent, or 57,000 tons, less than year earlier,
the major reason being the drop in production. However, like Argentina,
Uruguay is also suffering from the weakness of beef demand in some of
its major markets, particularly in the Middle East, combined with the
competition of low-priced product from Brazil and the EEC. Exports of
frozen beef and veal, which account for some 90 per cent of overall
exports, declined by about 35 per cent during this period. Sales to
Egypt, which in 1983 was by far Uruguay's first market and represented
41 per cent of the country's sales of frozen beef, fell from 56,000 tons
(product weight) during the first nine montns of 1983, to 12,000 tons in
the same period of 1984. Sales to Iran, the second major market in
1983, decreased as well. However, exports to Brazil increased, and were
expected to reach 20,000 tons at the end of the year (in 1983, exports
to Brazil totalled 13,000 tons), while exports to the Soviet Union,
which were non-existant in 1983, reached 8,000 tons in the first nine
months of 1984. Total beef exports for 1984 were previously forecast at
127,000 tons, but this level was surpassed in the first three quarters
of the vear. It can be noted that during the third quarter, exports
fell by some 52 per cent, and since it would seem that this tendency
continue in the last quarter, total exports for 1984 could be estimated
at around 150,000 tons. It is forecast that 1985 exports will decrease
further to some 128,000 tons.

1983 Estimates | %7 Change | Forecast % Change
1984 1984/83 1985 1985/84
Cattle an?/calf 2/
numbers— 9,704 9,085 -6.4 8,988 -1.1
Beef and veall/:
Production 442 325 -26.5 316 -2.8
Consumption 215 171 -20.5 188 +9.9
Exports 232 1504 | _35.4%/ 128 | -14.7%/

174000 head, 30 June
Z/Actqgl
l/'OOO tons

4
"/Secretariat estimate
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Colombia

69. Although it is estimated that cattle and calf numbers averaged
between 24,000,000 and 24,500,000 head in the last f.w years (24,275,000
in 1983, down by 0.9 per cent from year earlier), it would seem that the
cattle-raising industry is presently going through a difficult moment.
Indeed, since 1977-78, the herd rebuilding phase (which normally
averages two years, while the liquidation phase averages four years)
hardly lasted one and a half years, a period too short for an effective
herd rebuilding. Tn addition, since 1976 there has been a tendency
towards an increase in the percentage of femalc slaughtering in the
total slaughter mix, which in 1982 reached 44.6 per cent. Three major
reasons are generally advanced to explain this evolution. Firstly, the
attraction of a capital market with speculative activities giving
quicker profits at lower risks, and the consequent displacement of
investments during the last ten years; secondly, an increase in beef
demand until 1981 (apparently due to improved returns in the coffee
sector) which in periods of high prices, (such as herd rebuilding
phases) provoke premature liquidation, thus preventing the full
accomplishment of herd rebuilding; and finally, social conflicts in the
cattle-raising regions with resulting insecurity, have pushed a number
of producers to get rid of their herds. As a more general reason, it
appears that the relatively low productivity along with high production
costs, and consequent high consumer prices, strongly limiting domestic
demand, can only have a negative effect on producers' expectations.
However, some encouraging signs of improved productivity, a sine qua non
for a recovery in the sector, are presently being noted, such as the
lower age of slaughtered animals (implying faster fattening techniques),
a lower weaning age and hi,'er birth rates.

70. The Colombian cattle herd entered a new rebuilding phase in the
second half of 1982. At the end of that year, slaughter rates had
fallen by 6.1 per cent compared to 1981 and in 1983 declined by a
further 9.3 per cent to 3,026,000 head. Confirming the herd rebuilding,
slaughterings of female cattle declined by some 18 per cent in 1983 and
their percentage in the total slaughter mix fell to 40.3 per cent. As a
consequence, and reflecting lower offers, producer prices increased in
1983 by an average of some 24 per cent (annual average of four major
markets; Bogota, Medellin, Barranquila a.d Bucaramanga). The herd
rebuilding and increase in prices occurred in spite of adverse climatic
conditions which pushed producers to slaughter more cattle than
expected, and in spite of the devaluations of the Ecuador and Venezuelan
currencies, which apparently encouraged cattle smuggling from these
countries to Colombia. It would seem that the increase of '"dual
purpose" cattle has somehow contributed to hold baick producers from
further slaughterings. During the first three mon-hs of 1984 total
cattle slaughter increased as a result of a 9.8 per cent rise in male
cattle slaughterings. However, in April this tendency reversed again
and total slaughter continued to decrease. During the whole period,
however, the percentage of female cattle in the slaughter mix continued
to decrease, indicating that herd rebuilding continued. Nevertheless,
producer prices were depressed from January to March as a result of the
increase in slaughter but began to recover in April,.




71. Reflecting herd rebuilding and slaughter levels, production of beef
and veal, which in 1981 reached the record level of 652,300 tons,
totalled 562,800 tons in 1983. Retail prices increased on average by
about 22 per cent in 1983 (4 per cent in real terms - annual average of
the above-mentioned cities), and consumption consequently decreased to
550,200 tons, 7.5 per cent lower than year earlier, and 12.6 per cent
lower than the 1981 record levei. Per capita consumption declined even
more sharply (by 8.8 per cent in 1982 and by 12.1 per cent in 1983 to
19.24 kg.), indicating that beef and veal consumption is also strongly
related to the population growth and that at present, levels of beef and
veal supplies are far from meeting the potential demand. However, it is
believed that at current prices there is not much room for an increase
in consumption, and that, although for “"e moment beef is not yet as
much affected by competition of other meats as it is in other countries
(in spite of increasing poultry consumption), it is necessary to improve
the productivity of the sector in order to raise producers' returns and
lower consumer prices.

72, In 1983, Colombia exported 12,600 tons of beef and veal, virtually
all fresh and chilled and practically all to Venezuela. This export
volume represented a drop of 31 per cent from 1982 and 46 per cent since
1981 and, 1like consumption, appears to be related to the rebuilding
phase of the herd and low productivity. As in other countries in this
part of the globe, Colombian exports of meat are not allowed in
countries free of foot and mouth disease. The export performance in
1983 reveals one of the main characteristics of the Colombian beef
export sector: 1its strong dependence on the Venezuelan market.
Although this is not a new feature, in 1980 and 1981 Colombia was able
to diversify its markets, selling especially to the Soviet Union and
Peru, but has since lost them. Another characteristic of the Colombian
export market is the decrease in exports of live cattle since 1975, to
the benefit of beef and veal exports (obviously more profitable), which
from some 156,000 head in that year fell to 70 head in 1983. The strong
dependency of Colombian exports on the Venezuelan market was once again
evident during the first four months of 1984. As a consequence of an
important devaluation of the Venezuelan peso in February, exports to
this country during the period fell sharply. Nevertheless, it is
estimated that by the end of the year exports of beef and veal had
increased by some 3.8 per cent, to 13,500 tons.

'000 tons

% Change | Estimates | Z Change
1982 1983 1983/82 1984 1984/83
Cattle numberst’ | 24,499 24,275 0.9 ) )
Beef and veaLg/:
Production 613 563 -8.2
Consumption 595 550 =7.5
Fxports 18 13 -30.7 13.5 +3.8
174000 head
2/
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United States

73, The United States cattle industry is currently experiencing its
third year of herd liquidation. Cattle and calves numbered

121,950,000 head at 1 July 1984, 1.3 per cent less than year earlier.
Added to a decrease in beef cattle numbers during the first six months
of 1984 was a contraction of the dairy cow herd, due in part to the
dairy diversion programme. The decline of the beef cow herd (the major
cause of the overall reduction of be~f cattle numbers) derives primarily
from the fact that prices of feeder cattle and calves have been
inadequate to encourage cattlemen to expand the productive capacity of
their herds. This influence ha. been reinforced by the existence of
drought conditions in certain areas of the country. It is expected that
cattle numbers will continue to decrease during 1985, but that
anticipated price increases during the year will be sufficient to cause
herds to stabilize by early 1986. Cattle and calf numbers are forecast
to decrease by 2 per cent at I January 1985 to 111,400,000 head and to
be unchanged at that level one year later.

74, The liquidation of the cattle herd had a major influence on beef
production in 1984. Even though cattle herd numbers had decreased in
the two preceding years, it is estimated that both cattle and calf
slaughter and beef production were higher than year earlier. Beef and
veal production is expected to total about 10,951,00C tons up 2 per
cent. Clearly, however, (and this Is an important fact for the
international beef market) an unusually high proportion of beef
production in 1984 was cow beef, in other words low-grade manufacturing-
quality beef. 1Tn 1984, cow slaughter accounted for an estimated 24 per
cent of &ll cattle slaughter. 1In a more normal period, it should
account for no more than 18-19 per cent. A notable factor is that the
dairy diversion programme (launched in late 1983 as part of a number of
measures to reduce milk production) had much less influence on cow
slaugnter than had been expected. The greatest effect of the programme
was evident during the first thirteen weeks of the year, after which
dairy cow slaughter decreased markedly. In contrast to the erperience
of 1984, it is forecast that cow slaughter will decrease sharply during
1985 (by an estimated 22 per cent) and remain low during 1986. This
factor, combined with the reduced total cattle numbers, suggests a
decrease of total cattle slaughter of about 5 per cent in 1985 to
35,175,000 head. This decrease will only be partly compensated by
higher average carcass weights, so that beef production is expected to
decrease by about 4 per cent to 10,505,000 tons.

75. Beef and veal consumption in the United States is, as elsewhere,
most strongly influenced by the retail price of beef and by consumers'
incomes. Tn 1984, the increase in retail prices is estimated to have
been offset by the effect of higher income; consequently, per capita
beef consumption is believed to have been unchanged at its 1983 level
(49.1 kg.). Consumption was also influenced by the evolution of prices
of competitive meats. During the first part of the year, increased
supplies and low prices for pork favoured pork consumption, while prices
increased and consumption declined during the second half. A reverse
trend was evident for poultry meat. Although per capita beef consumption
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bas decreased relative to pork and poultry in recent years, it is still
the most preferred meat of American consumers. In 1984, it is estimated
that per capita pork consumption was 29.4 kg. and per capita poultry
consumption 30.3 kg. Thus bovine meat accounted for 45 per cent of the
average American's consumption of total 1ed meat and poultry in 1984 (a
total consumption of 108.8 kg.). Higher beef prices in 1985 are
forecast to lead to a sharper decrease in consumption. Per capita beef
consumption 1s forecast to equal 46.5 kg., and total consumption
11,112,000 tons, a decrease of 3.7 per cent.

76. The "trigger level" under the United States Meat Import Law was set
at a level of 557,000 tons (product weight) for 1984, slightlv lower
than in 1983 (a fact attribut.ble to the correctly anticipated higher
level of cow slaughter in 1984; the "countercyclical” element of the
formula used to set the trigger level under this law is designed to
cause that level to change inversely to past and expected future levels
of cow slaughter). Nonetheless, negotiation of voluntary export
restraint agreements with principal suppliers (the method used to effect
the restraint of imports) proved unnecessary in 1984 since the
anticipated annual iwmport level in the four quarterly estimates of that
level never surpassed the trigger level. Total imports of bovine meat,
(including cooked and canned beef, which are not affected by the Meat
Import l.aw) are estimated to have decreased by 8 per cent in 1984 (to
610,000 tons, product weight). The reasons for the shortfall of imports
relative to the "trigger level” (and therefore their decrease relative
to year earlier) are two-fold: firstly, there were abundant supplies of
domestic manufacturing beef due to the high level of cow slaughter;
secondly, production in the main supplying countries decreased. For
1985, on the other hand, it is expected that imports will increase:
production in Oceania {s expected to rise and the sharp decrease in
domestic cow beef production will increase demand for imported beef.
Finally, given the anticipation of lower cow slaughter in 1985, it is
likely that the trigger level will increase, permitting higher levels of
fresh, chilled and frozen beef and veal imports. Currently imports of
all beef and veal, including cooked and canned product, are forecast to
total 615,000 tons (product weight).

77. The United States has, in recent vears, developed into a major
exporter of beef and veal. As opposed to its imports, however, its
exports are primarily of high-grade grain-fed beef. Exports in 1983
totalled 125,000 tons and a 22 per cent increase to 152,000 tons is
believed tn have occurred in 1984. The majority of these exports were
to Japan, where they enter under 'grain-fed" beef tenders of the
Japanese general quota. It might be noted that the linited States is the
second largest supplier of beef to Japan. In April 1984, after
consultations with the United States, Japan declared that it would
endeavour to increase its imports of high-quality beef by 27,600 tons
(product weight) over four years. Consequently, it seems reasonable to
predict that the United States' beef exports to Japan will increase.
Its total exports fer 1985 are forecast to total 167,000 tons, 10 per
cent me e than in 1984.




1983 Estimates | # Change | Forecast |% Change
" 1984 1984/83 1985 1985/84
Cattle an /calf 2/
numbers— 115,199.0 ] 114,040.0= -1.0 111,400.0 -2.3
Beef and vealélz
Production 10,748.5 10,951.0 +1.9 10,505.0 -4.1
Importsi/ 885.0 826.0 -6.7 837.0 +1.3
Consumption 11,415.7 11,529.0 +1.0 11,112.0 -3.7
Exportsi/ 125.0 152.0 | +21.6 167.0 +9.9
1/,
— '000 head at 1 January
Z/Actual
2/'000 tons

i/Including cooked and canned beef.

Canada

78. It is believed that in 1984 Canada experienced its fourth year of
cattle herd liquidation. Cattle and calf numbers, which totalled
11,335,100 head at the beginning of the year, . re believed to have
decreased by 2 per cent during the year (and therefore are expected to
total 11,141,100 head at 1 January 1985)., The fundamental cause of the
continued liquidation was the depressed level of feeder cattle prices
since 1981 and the lack of any prospect of a significant recovery. The
influence of this factor was exacerbated by the existence of severe
drought conditions over wide ireas of Western Canada. It is believed
that the drought resulted in the marketing of a large number of beef
cows despite the provisicn of government payments to assist farmers to
purchase feed or to move cattle to non-drought areas. Presuming that
more normal weather conditions prevail during 1985, it is believed that
the improvement of cattle prices which occurred in 1984 and which is
expected to occur in 1985 will be sufficient to provoke growth in the
national cattle herd. It is forecast that cattle numbe:s will total
11,328,700 head by year's end. ’

79. The effects of four years of cattle herd liquidation were evident

in the level of cattle slaughter and beef production during 1984, 1t is -
estimated that adult cattle slaughter and beef production decreased by 3

and 4 per cent respectively (calf slaughter and veal production are
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beliesved to have each decreased by 4 per cent). Beef and veal
production is estimated to have totalled some 998,300 tons. In line
with the projections of a further decrease in cattle numbers in 1984 and
during part of 1985 it is forecast that cattle slaughter, and beef and
veal production, will continue to decrease during 1985 and 1986.
Production in 1985 is forecast at 978,300 tons, 2 per cent less than in
1984, and to decrease by a further 1-3 per cent in 1986.

80. Despite the higher than normal level of marketing of beef cows in
Western Canada, it is believed that cow slaughter and cow beef
production in 1984 decreased. Given the overwhelming influence of the
United States' cattle market on the Canadian market, the reduction in
Canadian marketing did not translate into higher prices for
manufacturing-quality beef in Canada (the United States' market for this
beef being affected by a sharp increase in cow slaughter). Consequently,
despite the lower level of lcw-quality beef production, there was no
notable increase in demand for imported manufacturing beef in Caruda
although total import volume increased. While beef imports are expected
to total 110,000 tons in 1984 (20 per cent more than year earlier) the
level of imports of manufacturing beef was probably only slightly higher
than that of year earlier. It seems likely, however, that imports of
this class of beef would have decreased had not imports of subsidized
beef from the EEC increased so sharply. Combined imports of Irish and
Danish beef (the only two EEC zountries permitted to export to Canada)
totalled 16,564 tons during the first nine months of the year compared
to about 7,000 tons for the whole of 1983, Unofficial reports indicate
that EEC beef was priced roughly Cdn$0.10-0.15 per 1b. below equivalent
quality of Australian or New Zealand beef. The level of Canada's GATT
minimum access commitment in 1984 was 65,800 tons (product weight, for
fresh, chilled and frozen bovine meat). Actual imports of this type of
beef were expected to surpass this level. In such a case, Canadian
authorities would have been empowered to negotiate with principal
suppliers in order to restrain actual imports to that level since the
prescribed level of imports under the Canadian Meat Import Act was less
than the minimum access commitment., This power was not exercised in
1984; however, 1in December 1984 Canadian a. .orities announced their
intention to restrict imports for 1985. A global import quota of

66,500 tons (product we ght), which level 1is equivalent to the GATT
minimum access commitment for 1985, was established. This quota will be
allocated to supplying courtries on the basis of their share of imports
into Canada during the period of 1979-83.

8l. It is estimated that Canada's exports of beef and veal (90 per cent
of which were to the United States) increased in 1984 by about

4,000 tons to 85,300 tons. Exports of live cattle and calves are
believed to have totalled some 265,000 head in 1984, 25 per cent more
than year earlier. (It could be noted that, on average, roughly

10-15 per cent of cows marketed in Canada are exported to the United
States, while about 5-10 per cent of feeder stock 1s exported.) A
further increase in beef exports is forecast for 1985,



1983 Estimates | Z Change | Forecast ‘f_Change
1984 1984/33 1985 1985/84
Cactle an /calf 2/
numbers— 11,618.4 11,335.1— -2.0 11,141.1 -2.0
Beef and vealﬁl:
Production 1,036.4 998.3 -4.0 978.3 -2.0
Importsi/ 91,7 110.0 +20.0 110.0 0.0
Consumption 1,040.5 1,023.0 =2.0 1,000.0 -2.0
Exports 81.3 85.3 +5.0 88.3 +3.5

l/'OOO head at 1 January

A/Actual
3/'000 tons

i/Tncluding cooked and canned beef

Australia

82, 1t would appear that, after eight years of liquidation, cattle herd

rebuilding 1s underway in Australia.

This would seem to be the case

even though there was a further decrease in cattle numbers in the

31 March 1984 census (of 2.8 per cent to 21,846,000 head).

The fact

that cow slaughter was averaging well below year-earlier levels (down by
over 30 per cent during the first six months of 1984) suggests that

rebuilding is occurring.

Indeed, numbers are forecast to increase to

22,500,000 head (2.5 per cent) at 31 March 1985 census and by a further

3.1 per cent in 1986,

The principal reasons for the recommencement of

the rebuilding are, firstly, the return of favourable weather conditions
since mid-1983 and higher average prices for catcle since early 1983.
The Australian authorities believe that nevertheless, the current herd
rebuilding process in Australia and other traditional beef exporting
countries continues to be threatened by the effect of the continued
growth of subsidized beef exports on the st: ility of world beef trade
and the level of world beef prices.

83. The commencement of herd rebuilding had a significant effect on

beef production in 1984,

After a 17 per cent decrease in 1983,

production is believed to have decreased by 12 per cent in 1984 to

1,230,000 tons.

More significant as regards Australia's exports was the

sharp decrease in cow beef production (since a large proportion of its
If the estimated
level of procduction in 1984 were realized, it would be the lowest level

exports, at least to North America, are cow beef).

since 1971.

84. 1In part due to the weakness of beef demand in major export markets
and in part to the fact that the malor part of the production decrease
was of export-quality beef, consumption of beef was not expected to have
contracted sharply in Australia in 1984,

Indeed, per capita consumption
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may have decreased by only about 3.4 per cent to 39.6 kg. Total red
meat and poultry consumption is estimated to have totalled 94.6 kg. in
1984. Therefore, beef consumption accounted for about 42 per cent of
total consumption. This compares with 43 per cent in the preceding year
and 48 per cent two years carlier, This decreasing share is explained
by the increases in beef prices relative to those for other meats.
Retail prices for the three major competing meats (pork, poultry and
sheepmeat) are expected to average below year-earlier levels in 1984,
Furthermore, beef's share of total consumption i forecast to decrease
further in 1985. Per capita consumption is exp ced to total 38.9 kg.,
about 2 per cent less than in 1984, It should be emphasized that
consumption is heavily influenced by demand for beef in major export
markets and by exchange rate movements,

85. Australia's beef and veal exports to all major markets decreased
sharply in 1984. Total exports (excluding carcass welght equivalent of
live cattle) are estimated to have decreased by 18.1 per cent to

620,000 tons. This is 33 per cent less than two yzars previously. The
decrease relates both to the decline in exportable supplies and to the
weakness of demand for imports in principal importing countries, most
notably in the United States and in the Republic of Korea. As regards
the latter, the principal problem was the level of domestic production
of pigmeat which depressed demand for beef. Exports to Japan should
have averaged at about year-earlier levels in 1984, 1t should be noted,
howeve.. that following Australian-Japanese consultations, Japanese
authoiities declared, in November 1984, that Japan would endeavour to
increase its total beef imports by 36,000 tons in the four years to
1987. Since it is understood that about 27,600 tons of this undertaking
is in relation to high-quality beef, it would seem that 8,400 tons is
grass-fed beef. Australia is the principal supplier of grass-fed beef
to Japan. Tn general, total exports are expected to increase in 1985
(by 2.9 per cent, to 638,000 tons) as a result of a higher level of
domestic supplies (production is forecast to increase by 4 per cent) and
of increased demand in principal markets, especially in the United
States,

86. Coinciding with the significant reduction in the level of exports
in 1984, the average price received on exports increased, following the
sharp increase in 1983, The average price for exports in 1983 was
A$2,422 per ton, 23 per cent more than year earlier. The average for
the first nine months of 1984 was A$2,450 per ton, slightly above year
earlier. The price increases were in part related to the reduction in
domestic production, but they primarily reflected the lower value of the
Australian dollar. Producer prices for cattle have reflected the trend
in export beef prices. The weighted average price for cattle in
Australia is expected to be AS1.68 per kg. in 1984 versus A$1.50 in 1983
and A$1.15 in 1982. It should be kept in mind that Australian cattle
and beef prices are vulnerable to the instability of in* -national money
markets. In other words, any downward movements in the value of the

US dollar would tend to depress prices.
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1983 E-*luates | # Change | Forecast | % Change
1984 1984/83 1985 1985/84
Cattle an?/calf 2/
numbers— 22,478.0 21,846,0~ -2.8 22,500,0 +3.0
Beef and vealélz
Production 1,391.0 1,230.0 -11.6 1,283.0 +4.3
Consumption 631.0 621.0 -1.6 623.0 +0.3
Exports®/ 757.0 620.0 | -18.1 638.0 | +2.9

l/7'000 head at 31 March
z/Actual
3/1000 tons

i/Includes carcass weight equivalent of cooked and canned exports.

New Zealand

87, After a three-year downtrend it is believed that total cattle
numbers increased in 1984. Cattle and calves are estimated to have
totalled 7,910,000 head at 30 June 1384, which was an increase of almost
4 per cent relative to year earlier. More importantly it is estimated
that the downtrend in the beef cattle herd has finally been arrested.
With the exception of a modest increase in 1980, the number of beef
breeding cows had been declining since 1975. It is estimated that the
number of beef breeding cows increased by 2.5 per cent between mid-1983
and mid-1984. The principal reason for the turn-around in beef cattle
numbers was the general strengthening in producer cattle prices during
1982-83 and early 1984. For the 1982-83 season (October-September) the
schedule price of M-grade cow beef averaged NZ$136.00, 9 per cent more
than year earlier. Tn 1984, prices increased by a further 7 per cent.
Similar price trends were evident for other classes of cattle.
Following the 20 per cent devaluation of the NZ dollar in mid--July 1984,
producer prices increased even more sharply . By October 1984 prices
for most classes of cattle were averaging over 30 per cent more than
year earlier. Dairy cow numbers are alsc estimated to have registered
an increase in the 30 June census, but a significantly lesseir one than
that for beef cattle. 1t might also be noted that there was some
improvement in weather and pasture conditions in the 1983-84 season,

1A devaluation implies increased export 1eceipts in NZ dollars
since most beef is sold in US dollars or other "strong" currencies. The
increased receipts are passed on to producers in the form of higher
schedule prices.
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following extensive drought in the preceding year. In view of the
effects of the devaluation on producer prices for cattle, and for milk,
it is forecast that the upturn of both dairy and beef cattle numbers
will continue in 1985; cattle and calf numbers are expected to total
8,150,000 head at 30 .June 1985, 3 per cent more than in 1984,

88. The turn-around in the cattle inventory cycle, combined with the
improvement in pasture conditions, had a dramatic effect on cattle
slaughter and beef production in 1984. For the 1983-84 season it is
estimated that adult cattle slaughter declined by about 18 per cent to
1,771,000 head and that beef production decreased by about 15 per cent
to 420,500 tons (calf slaughter decreased by about 13 per cent to aboutl
807,000 head and veal production decreased to about 14,500 tons).
Evidently the withholding of female cattle from the market in order to
rebuild beef cow herds was a major factor in reducing slaughter. Tn
addition it should be noted that there was an equally significant
decrease in steer slaughter (of approximately 20 per cent). This fact
can be attributed in part to the improvement in weather and pasture
conditions, in part to the high level of steer slaughter in preceding
years and, more importantly, to the higher prices which seem to have
encouraged producers to retain thes~ animals longer in order to increase
weights. It is expected that in 7 «w of the increased cattle numbers in
1984, and the likely increase in cactle slaughter, that beef and veal
production will increase in 1985. Total production is forecast to be
450,000 tons, 3.4 per cent more than in 1984, As a result of the sharp
increases in producev prices as from July 1984, and in view of the
possible strengthening of prices on export markets in 1985, the
statutory minimuT and trigger prices for export cattle under the price
smoothing scheme , were increased with effect from the beginning of the
1984~85 season (i.e. | October 1984). The new and previous season'
prices are as follows (in NZ dollars per kg.):

Minimum prices "Trigger" prices
1983-84 1984-85 1983-84 1984-85
P 1 steer 1.53 2.15 2.00 3.05
M cow 1.20 1.66 1.65 2,50
Bull 1.50 2.15 1.95 3.00

1In general, market prices are supported at the minimum by payments
from a stabilizaticn account and if prices rise above the trigger price,
a levy 1s deducted and paid into the stabilization fund.
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89. Significant payments were made into the stabilization account
throughout 1984 (approximately NZ$5.6 millfon). This significantly
reduced the deficit of this account which amounted to about

NZ$10 million at 30 September 1983 to N2$4.9 million. It should be
noted that the New Zealand government's supplementary minimum price
scheme was terminated with effect from | October 1984. This scheme had,
for limited periods of time, provided supplementary levels of minimum
price support for the same grades of export quality cattle.

90. Bovine meat consumption is estimated to have decreased by about

12 per cent to 128,900 tons in 1984, or to about 40 kg. per capita.

Beef is the preferred meat in New Zealand, accounting in 1983 for 45 per
cent of a total red meat and poultry consumption of 100 kg. (sheepmeat
accounted for 33 kg., pork for 12 kg. and poultry for 10 kg.). The
decrease in beef consumption was primarily due to the increase in beef
prices, particularly subsequent to the devaluation ir July. Consumption
i1s forecast to decline further in 1985,

91. New Zealand beef and veal exports were substantially below year
earlier in 1983-84., Exports decreased by about 22 per cent to about
287,000 tons (179,000 tons, product weight). Up to the time of the
devaluation in mid-July, exports had averaged 30 per cent below
year-earlier levels, but subsequent to the devaluation, there was a
significant increase in the rate of exportation. As in the past, about
90 per cent of exports were to North America and Japan. In view of the
expected increase in production in 1985 and of the effects of the
devaluation, a recovery of exports to a level of about 330,000 tons is
forecast.

1983 Estimates | # Change | Forecast | % Change
1984 1984/83 1985 1985/84
1/ 2/
Cattle numbers— 7,630.,5 7,910,0-= +3.7 8,150,0 +3.0
Beef and veall/:
Production 512,1 435.0 -15.1 450.0 +3.4
Consumption 145.6 128.0 -12.1 124.0 -3.1
Exports 367.0 287.0 -21.8 330.0 +15.0
l/'000 head at 30 June
z/Actua].
l/'OOO tons, year ended 30 September

ik i
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Japan

92. Cattle and calf numbers continued their long-term upward trend in
1984. Numbers totalled 4,682,000 head at 1 February 1984, 2.0 per cent
more than year earlier. All categories of cattle increased, with the
most notable being those for beef cows (up 1 per cent) and beef heifers
(up 4.1 per cent), This was the ninth consecutive increase of cattle
numbers. The continued uptrend of beef, or Wagyu, cow numbers is
particularly interesting in view of the weakness of Wagyu calf prices
and the stability of cattle prices generally. For example, the price of
"replacement" male Wagyu calves decreased by over 30 per cen* between
1980 and the first half of 1984, The decrease for female Wagyu calves
was even greater. Producers of these calves received payments from the
fund for price stabilization of beef calves of Yen 11.6 billion in
Japanese fiscal year (JFY) 1982 and Yen 23.8 billion in .JFY 1983.
Further payments are likely in JFY 1984,

93, TIn line with the increased cattle numbers, cattle slaughter and
beef production are continuing to grow in Japan. Following a 2.9 per
cent increase in 1983, beef and veal production rose by 9.0 per cent
during the first six months of 1984 and should be well above year
earlier for the year as a whole. One of the most noteworthy aspects of
the increased beef production in 1984 was the rise in that of Wagyu
beef. During the first five months of the year, Wagyu cattle slaughter
increased by 25 per cent relative to the same pericd of 1983 and
accounted for 35 per cent of total slaughter versus 30 per cent in 1983,
The majority of this rise was due to increased slaughter of cows and
heifers. Wagyu cow and heifer slaughter grew by 39 per cent during the
first five months of 1984. This level of slaughter would suggest that
liquidation of cow herds was occurrin, . There is a belief that despite
the levels of support for calf producers, they have insufficient
confidence in future price levels to continue to expand their cow herds.

94. Increased domestic supplies of beef, in combination with 1increased
levels of imports resulted in stable to slightly lower retail prices of
beef (depending on the area of the country) in 1984, and consequently, a
higher level of consumption. Consumption totalled about 530,200 tons
during the first 9 months of 1984, some 7.6 per cent more than year
earlier. It might be noted that beef and veal consumption continues to
trail that of fish, pork and poultry meat, although it has modestly
increased {ts share of consumption in recent years. 1In 1983, per capita
beef consumption was 5.8 kg., compared to 14.0 kg. of pigmeat, 11.3 kg.
of poultry meat and 1.4 kg. of sheepmeat. This means that beef
accounted for 17.8 per cent of red meat and poultry consumption versus
16.5 per cent in 1979,

95, Japanese 1imports of beef and veal reached a record level of

197,000 tons in 1983, 12 per cent more than year earlier. During the
first nine months of 1984, imports increased further, by 6 per cent, to
154,400 tons. The total of Japanese beef import quotas for .JFY 1984 has
been set at 150,000 tons (product weight), 6.4 per cent, or 9,000 tonmns,
more than year earlier. There are two broad categories of quota:

(a) the general quota (about 90 per cent of total); and (b) the




special quota (about 10 per cent). About 90 per cent of the general
quota in turn is administered by the LIPC, Of LIPC purchases in the
first five tenders of JFY 1984 (amounting to 60,750 tons), 28 per cent
was of high-quality beef. Reflecting this fact are the increased
imports from the United States versus those from other suppliers. The
United States supplied 28 per cent of Japanese beef imports during the
first nine months of 1984, compared to a 27 per cent share for the same
period in 1983. The Australian share during the first nine months of
1984 amounted to 64 per cent versus 66 per cent for the same period in
1983, Finally, it should be noted that in November, 1984, Japan
announced that, taking into account the results of consultations with
Australia, .Japan would endeavour to incrense its beef imports by

36,000 tons (product weight) during the four-year period to .JFY 1987, on
a global basis. It is understood on the basis of previous consultations
with the United States, that 27,600 tons of this total refers to
high-quality beef. The balance, therefore, (8,400 tons) refers to
grass-fed beef.

1983 Fstimates | % Change | Forecast | % Change
1984 1984/83 1985 1985/84

Cattle anq/calf 2/

numberas— 4,590,0 | 4,682,0~ +2 0 - -
Beef and vea]gfz

/

Production 495.0 375.8%/ | +8.0 .. ‘e

Consumption 691.0 530.2£/ +7.6 .o ..

Imports 197.0 154.43/ +6,6 .o oo

l/'OOO head at | February
E/Actual
2/7000 tons

i/First nine months
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IV. SUMMARY OF SITUATION IN CERTAIN FAR EASTERN BOVINF MEAT IMPORTING

COUNTRIES

The Republic of Korea

96. Cattle numbers in the Republic of Korea were estimated at

2,215,000 head in 1983, up by 26 per cent over 1982, 1In 1984 cattle
numbers were expected to increase by a further 15 per cent, to

2,553,000 head. This upward trend is expected to continue in the medium
term, and in 1987 it is forecast that the cattle herd will reach
3,000,000 head. Cattle slaughter is thus increasing and, consequently,
beef production is also rising and reached ia 1983 66,100 tons, up by
7.7 per cent compared to year earlier. It is estimated to have risen by
a further 31 per cent in 1984, to 86,300 tons. Consumption has been
increasing reguiarly in the last few years and totalled 115,500 tons in
1983, 8.5 per cent more than in 1982, and it i{s expected to have reached
126,300 tons in 1984, As a result of the strong increase in beef
production than in consumption, coupled with the oversupply situation in
pork and poultry, beef imports, which in 1983 reached a record level of
49,400 tons, (45,300 tons from Australia and the rest from New Zealand
and Sweden), are believed to have fallen sharply to some 10,000 tons
(product weight) in 1984,

97. Pigmeat is competing strongly with beef; by far the most important
meat consumed in the Republic of Korea, the production of pigmeat
reportedly increased by 24 per cent in 1983, to 295,000 tons and a
further rise of 13 per cent was expected in 1984, while consumption was
expected to rise by only 10 per cent. The number of pigs (which have
apparently risen by as much as 80 per cent in 1983, to about

4,000,000 head), falling pig prices and rising feed costs are the main
causes for this situation. As a result, the Korean authorities have
taken a number of measures such as governmental purchases, instructing
large-scale breeders to reduce their herds, and temporary reduction of
the releases from storage of imported beef. The increase in the price
of imported beef could possibly be decided in order to shift the rising
consumption of beef to competing meats, mainly pork. The rising
production of beef and the depressed situation in the pig industry is
pressing beef imports downwards.

%Change %Change Estimates
1981 | 1982 | )982/81 | 1983 | 1983/32 1984

Cattle Numbersl/ 1,506 |1,754 +16.5 2,215 | +26.3 2,553
Beef and Vealgl:

Production 69 61 -11.3 66 +7.7 86
Importsl/ 25 | 42 +68.0 49 | +19.0 10
Consumption 93 107 +14.3 116 +8.5 125

l/'000 head z/'000 tons -lffroduct weight
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Malaysia

98. Malaysian imports of beef in 1983 totalled 10,910 tons, a decrease
of 4.1 per cent from year earlier. The Malaysian market has experienced
important changes since 1982. The origin of these was the outbreak of
foot and mouth disease in 1982 in West Malaysia. Since then, the
authorities have allowed imports of meat from foot and mouth disease
countries, and as a result, Indian buffalo entered the market, as did
Brazilian beef more recently but on a much smaller scale. The massive
arrival of cheaper Indian meat occurred at the expense of other
exporters, but the most strongly affected was Australia, whose market
share fell from 84 per cent in 1982 to 33 per cent in 1983. India was,
in 1983, by far Malaysia's first supplier with a chare of 64 per cent of
the market, constituting 6,991 tons (against only 698 tons in 1982, a

6 per cent share). All the other traditional suppliers, New Zealand,
the United States and the FEC have also seen their exports to this
market decline.

Singagore

99. Singapore imported 11,475 tons of beef in 1983, about 15 per ..at
less than in 1982. The reason for this decline is reportedly linked to
the ban on Malaysian imports of beef from Singapore, as Singapore
re-exports part of its imported beef and its main market is Malaysia.
Singapore exports to this country accounted for 70 per cent of Malaysian
beef imports in 1982, but only for 46 per cent in 1983. Australia
continues to be Singapore's major supplier, although its share of the
market fell by scme 4 per cent to 65.4 per cent, followed hy New Zealand
and the United States, which increased their market shares by 3 per cent
(to 27.3 per cent) and 1 per cent (to 5.8 per cent) respectively. Since
February 1984, Argentina, Brazil and Uruguay are authorized to export
some types of beef to Singapore (frozen boneless beef in the case of
Brazil and frozen bone~in beef in the case of Argentina and Uruguay).
Imports of beef from these countries seem to be increasing, while it
would appear that Australian exports of frozen beef to Singapore during
the first half of 1984 fell by some 42 per cent. South American beef is
believed to be sold at much lower prices, and is gradually taking over
the trade in lower-quality lean beef. It is estimated that incomes
continued to improve in Singapore during 1984, thus affecting beef
consumption positively. As a result, beef imports are estimated to have
increased. However, trade patterns should change somewhat and the South
American countries' share of the market is expected to become more
significant,

Taiwan

100. Cattle numbers in Taiwan are estimated to have totalled

129,852 head in 1983 (including buffalo), up by 0.3 per cent from year
earlier. The structure of the cattle population has been changing in
the last few vears, in that buffalo numbers have been decreasing, while
beef and dairy cattle numbers have been rising. Indeed, sii.ce 1980,
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buffalo numbers have fallen by 16 per cent to 45,130 head in 1983 (about
35 per cent of total herd), and beef and dairy cattle increased by 6 per
cent to 84,720 head (about 65 per cent of total herd). Production of
beef (including buffalo) increased by about 11 per cent in 1983, by
virtue of an increase in slaughter and higher slaughter weights. As in
other countries of the region, demand for beef has been increasing as a
result of rising incomes and, in 1983, total consumption rose by

15.5 per cent to 29,463 tons (1.6 kg. per capita).

101. As consumption has been increasing faster than production, imports
have been rising steadily and, in 1983, totalled 23,077 tons, 16.7 per
cent more than in 1982. Australia is by far Taiwan's major supplier of
beef with a market share of about 83 per cent in 1983, New Zealand and
the United States were the other major suppliers with a market share of
11 and 6 per cent respectively. According to official sources, the
cattle herd is expected to rise to 156,600 head in 1991; production by
41 per cent to about 9,000 tons, and consumption by some 70 per cent to
50,268 tons. Consequently, imports are expected to rise further to some
41,394 tons, up by 79 per cent from the 1983 level. Longer-term
forecasts indicate that in 2001 the cattle herd is expected to total
288,300 head; production of beef 16,000 tons; consumption 78,676 tons
and imports 62,339 tons. :

%Change “%Change

1981 1982 1982/81 1983 1983/82
Cattle numbers:’ | 128,170 | 129,440 +1.0 129,852 | +0.3
(78,430) (82,330) (+5.0) (84,720) | (+2.9)

Beef and vealg/:
Production 5,190 5,740 +10.6 6,386 +11.3
Consumption 25,517 29,463 +15.5
Imports . 19,777 . 23,077 +16.7
1/

— Head, including buffalo.
ijons, including buffalo

Figures in parenthesis exclude buffalo.
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V. SITUATION AND OUTLOOK IN THE INTERNATIONAL PTGMEAT MARKET

102. Production and consumption of pigmeat is concentrated in Europe
(including the USSR), North America and in certain countries of the Far
East. Consequently, trade in pork and pork products is highly
concentrated amongst these countries. Indeed roughly three-fourths of
trade in these products occurs amongst European countries alone
(including intra-EEC trade). The volume of international trade in
pigmeat is not only less in absolute terms than that of bovine meat
(about 1.4-1.5 million tons versus about 3.5 million tons), but it also
accounts for a lower proportion of world production and consumption than
does bovine meat. While bovine meat trade accounts for about 8-10 per
cent of world production and consumption, pigmeat trade accounts for
only about 4-5 per cent.

103. International trade in pigmeat falls into two categories: that of
fresh and frozen pork and that of canned or other processed product.
Based on very rough estimates, it would appear that, in carcass weight
equivalent terms, both trade volumes are of about equivalent size. As
regards canned or otherwise processed product, the import side of the
market is dominated by the United States (the majority of such trade
being of canned cooked hams and shoulders). As regards exports, the
single largest participant is the FEC (Denmark and the Netherlands), but
several countries of Eastern Europe (particularly Poland) are also major
exporters.

104. As regards fresh and frozen products, the number of major exporters
is more numerous. These are the EEC (primarily Denmark), Canada,
Hungary, the United States, Sweden and Finland. The United States,
Japan, the EEC and the Soviet Union account for roughly two thirds of
world imports.

105. Given their dominating position in world pigmeat trade, the
improved situation in the market situations in the EEC and the United
States in 1984 had a positive influence on world trade. TIn the United
States pork production began a normal cyclical contraction in mid-1984
and it is believed that production decreased rather sharply during the
second half of the year. As a consequence, and aided by relatively
strong demand, prices averaged 15-20 per cent above year earlier. As a
result of the decreased supply and higher domestic prices {and aided by
the high value of the US dollar), imports of pork and of live pigs
increased sharply in 1984. Pork imports are estimated to have totalled
340,000 tons, an increase of 7 per cent. On a carcass weight equivalent
basis over half of these imports were of processed products. However,
imports of fresh and frozen products are believed to have increased by
over 30 per cent, with the largest increase being from the FEC. (It
might be noted that the principal EEC supplier of frozen pork to the
United States in 1984 was Denmark. The United States had previously
banned imports from Denmark because of the foot-and-mouth disease
outbreak, the ban being removed on 1 January 1984.) 1t might also be
noted that the level of exports of frozen pork by the EEC to the United
States in 1984 was unprecedented. Canada though, is the principal
supplier of fresh and frozen pork to the United States and, in 1984, its
exports increased sharply. However, the level of live slaughter pig
exports by Canada to the United States was most notable. They are
estimated to have totalled 1,100,000 head - over twice as many as in
1983 (part of the reason seems to have been that a lengthy strike was
experienced in the Canadian meat packing industry in 1984),
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106. It is believed that production decreased during the second half of
the year in the EEC also. It is clear that prices in all member states
averaged above year-earlier levels. The production decrease was
provoked by the preceding lengthy period of low prices and sharply
higher feed prices. Additionally, the fact that Denmark had been banned
from exporting fresh or frozen products to North America and Japan meant
that a large additional amount of pork had had to be absorbed within the
Community (the only other EEC countries permitted to export to Denmark's
traditional markets, Ireland and the United Kingdom, being unable to
f111 the void left by Denmark's absence on those markets). However, the
ban placed by Japan was removed in September 1983 and that by the United
States in January 1984. A sharp reccovery in the EEC's exports has
followed. It is estimated that exports increased by over 11 per cent to
311,000 tons. It could be noted that the improved market situation,
combined with the strength of the US dollar, were factors causing the
EEC tc sharply reduce export refunds on pork and pork products in
September 1984. For example, the restitution on whole or half
carcasses, which had been 36ECUs per 100 kg. during the first eight
months, was reduced to 28ECUs. The refund for canned hams, which began
the year at 65ECUs per 100 kg., was further reduced from 55ECUs to
42ECUs. (It might be noted that Canada placed, in mid-1984, a
countervailing duty on cann2d ham imported from the EEC Canada having
determined that the price at which EC products were being sold in
Canada, was damaging Canadian interests.)

107. The two other major participants as regards international pork
trade are Japan and the Soviet Union. In Japar, pork production has
been relatively stable since 1982, Correspondingly, prices have been
relatively stable. Nonetheless, it is expected that pork imports
increased again in 1984 from their record level of 236,000 tons in 1983.
Despite the stability of consumption during the last few vears, it is
believed that demand for pork 1in Japan is strong and will grow.

108. It is believed that the Soviet Union's imports of pork in 1984 was
relatively unchanged at about 100,000 tons. This stability was expected
to occur despite a further increase in pork production following the
sharp (10 per cent) increase in 1983. In part, it is believed that the
steady level of imports reflects the fact that production increased by
less than desired. The Soviet Union is the major export market for
Finland and Hungary. In 1983, the USSR accounted for about 70 per cent
of Finland's exports of 13,842 tons (product weight) and for 40 per cent
of Hungary's exports of 171,500 tons.

109. Tt is expected that the current relatively favourable situation
existing in international pork markets will continue during most of
1985. It is clear that existing price levels in the EEC and the United
States will eventually elicit increased production but there is as yet
no evidence that producers have begun to respond to those prices. It
must be remembered that there is roughly a nine-month to one-year delay
between the time a decision is made to expand production, and the time
an increase in slaughter and production is realized. The continuation
of the relatively favourable supply situation in the United States and
the EEC in 1985 augers well for the export sectors of the pork
industries of countries which export to them. Tt is expected therefore
that the exports of Canada. Sweden, Hungary and Poland will increase
again in 1985,




110. There are two qualifications to be placed on the relatively
favourable outlook for international pork markets in 1985. The first is
that the serious situation existing in the bovine meat market in certain
countries may result in export levels of beef which could affect pork
trade. In this regard, it is possible that the prices at which beef
will be offered to the Soviet Union by the EEC could have a detrimental
effect on the Soviet Union's pork imports. Secondly, given the supply
and price situation which is likely to exist for pork in Japan, it is
unlikely that imports will increase significantly. Finally, it is
possible that the decreases in feed prices which occurred during the
second half of 1984 (and the high levels of feedgrain stocks) could
result in production increases in some countries sooner, and of a
greater magnitude than is currently believed.
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SELECTED COUNTRIES' TRADE IN PIGMEAT

A. Exportst/
1982 1983 %CHANGE FROM | ESTIMATES | XCHANGE FROM
YEAR EARLIER 1984 YEAR EARLIER
FEC 214.0 279.0 +30.3 311.0 +11.5
lcanapa 162.0 156.0 -3.7 162.0 +3.8
UNGARY 155.3 171.5 +10.0 .. ..
ISA 97.0 99.0 +2.0 84.0 -15.0
SWEDEN 56.5 52.7 -7.0 59. 42/ +60.1
POLAND 63.6 79.1 +24.0 39.3%/ ..
B. 1MpoRTSY/
1982 1983 YCHANGE FROM | ESTIMATES | ZCHANGE FROM
YEAR EARLIER 1984 YEAR EARLIER
FSA 278.0 318.0 +14.0 409.0 +29.0
JAPAN 201.0 236.0 +17.0 250,03/ +6.0
wssn3’ 115.0 100.0 -i3.0 100.0 0.0
EEC 116.0 67.0 ~42.0 122.0 +82.0
POLAND 71.0 27.1 -62.0 100,03/ +269.0
]
1/,

product but excludes live animals,
z/l?irst: eight months
3/ USDA

= Source:
— First six months

4/

000 tons carcass weight, includes fresh, frozen and canned
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VI. SITUATION AND OUTLOOK IN THE INTERNATIONAL POULTRYMEAT MARKET

111. International trade in poultrymeat is even more concentrated than
is that of pigmeat. As regards exports, about 80 per cent is accounted
for by the EEC, ttr United States Hungary and Brazil. As regards
imports, about 60 per cent is accounted for by the countries of the
Middle Fast (primarily Saudi Arabia, Egypt and Iraq), the Soviet Union
and Japan. The vast majority of poultrymeat trade is of frozen
chickenmeat (either whole or in pieces) with only a modest amount
comprised of turkeymeat and meat of other birds.

112. International trade in poultrymeat has grown rapidly during the
last ten years, more than doubling during the period. In part, this
growth derives from a broad-based growth in meat demand in many
countries either because of increased income or because of the rapid
increase in beef prices in a number of countries during the late 1970s
to early 1980s. Most significant has been the growth in demand in the
Middle East where imports grew from virtually nothing ten to twelve
years ago to a level which currently accounts for about one third of
world imports. The reasons for the growth of imports by the Soviet
Union and Japan are roughly the same as th- ..e for other meats.

113, During 1984, the international poultrymeat market was characterized
by a situation which was in some ways comparable to that of bovine meat.
Of particular importance in this regard was the decreased import demand
in the Middle Fast., The USDA estimates that poultrymeat imports of six
major countries in the Middle East (including Egypt) decreased, in
total, by 14 per cent or 68,000 tons in 1984. As for bovine meat, part
of the reason for the decreased demand relates to the lower level of oil
revenues in the region, with the consequent effects on income, aid to
non-oil producing countries of the region, and so on. An additional
reason, however, and an important one, is the fact that production of
poultrymeat in major importing countries of the region has increased
rapidly. It is estimated that production in Saudi Arabia, for example,
increased by 26 per cent in 1984 which in turn would represent a
three-fold increase relativa to 1979-80. Similarly, production in Egypt
is believed to have increased by 4 per cent in 1984 and was 11 per cent
higher than in 1982. Finally, a significant factor adverselv affecting
poultry demand in the region may have been the availability and price of
imported bovine meat. Unofficial information indicates that on certain
tenders in some countries, imported bovine meat may have been priced
under imported poultrymeat.

114. As regards the USSR, it also appears that increased domestic
production affected the demand for poultry imports. It should be noted
in this regard that the sharp increases in feedgrain imports during 1984
appear to have aided the USSR to increase poultry production. Japanese
production is also believed to have increased significantly in 1984,
aided by the lower price of imported feedgrain during the second half of
the year. As a consequence, despite relatively strong meat demand, it
is believed that imports were unchanged relative to year earlier.
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115. Despite the relatively weak demand situation on international
poultrymeat markets in 1984, (which produced an estimated aggregate
contraction of imports of major importers of about 6 per cent, or about
45,000 tons), aggregate production of the four major exporting countries
(the United States, Brazil, Hungary and the EEC) is estimated to have
increased by 1 per cent. 1In essence, the decreases experienced in
Brazil and Hungary (of 6 and 7 per cent rcspectively) were not
sufficient to outweigh the increase in the United States 1 d the EEC (of
3 and 1 per cent respectively). Fortunately, as regards the
international market situation, a significant increase in demand for
poultrymeat in these two countries meant that the increased production
was absorbed on their internal markets. Indeed, despite the increased
production, producer prices for poultrymeat were sharply higher in both
the EEC 2nd the United States in 1984,

116. For 1985, it is difficult to suggest that much improvement in
international trade opportunities will occur. As a general factor, it
could be noted that the depressed sitr:tion in world feedgrain markets
will act as a significant stimulant to poultry production in a number of
countries, but most notably in the United States, the EEC and Japan.
Demand for imports in the Middle East is unlikely to increase, for
largely the same reasons which caused the depressed situation in 1984.
Of particular rote is the fact that further increases in production are
anticipated in the major importing countries of the region. The outlook
for the bovine meat market suggests conflicting influences as regards
possibilities in the poultrymeat trade. Expected increased suppplies of
bovine meat in the foot-and-mouth disease zone of world bovine meat
trade will mean sharp competition for poulrrymeat in the Middle Fast and
the Soviet Union. Howevcr, the improved bovine meat situation in the
foot-and-mouth disease-i:2e zcne could mean increased demand for
poultrymeat, particulariyv in the United States.




SELECTED COUNTRIES' TRADE IN POULTRYMEAT

A.  ExporTst/
1982 1983 %CHANGE FROM | ESTIMATES |ZCHANGE FROM
YEAR EARLIER 1984 YEAR EARLIER .
EEC 427.0 446.0 +4.4 360.0 -19.3
srazIL2! | 302.0 289.0 -4.5 305.0 +5.5
USA 261.0 225.0 -13.8 206.0 -8.4
HUNGARY 178.2 185.7 +4.2 158.02/ -15.0
OTAL 1,168.2 | 1,145.7 -2.0 1,029.0 ~10.0
B. IMPORTSL/
1982 1983 ZCHANGE FROM | ESTIMATES | ZCHANGE FROM
YEAR EARLIER 1984 YEAR EARLIER
MIDDLEz/

EASTS 498.0 497.0 0.0 429.0 -13.7
vssr2/ 260.0 206.0 -20.8 225.0 +9.2
JAPAN 103.0 101.0 -2.0 101.0%/ 0.0
EEC 64.0 60.0 -6.0 60.0 0.0
TOTAL 925.0 864.0 -6.0 815.0 5.7

1/

— '000 tons, includes fresh, chilled and frozen product

-z-/Source: USDA
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VII. SITUATION AND OUTLOOK IN THE INTERNATIONAL SHEEPMEAT MARKET

117. As regards consumer preference amongst the three types of red meat
and of poultry, sheepmeat is by far the least preferred in the majority
of countries participating in the Arrangement Regarding Bovine Meat.
Indeed, in only three countries (Australia, New Zealand and Uruguay)
does consumption surpass 10 kg. per capita. As a consequence,
international trade in sheepmeat is smaller in magnitude and has
exhibited less buoyant growth than has other meats. The number of
countries participating in world trade in sheepmeat is the most limited
of all major meats: two countries (Australia and New Zealand) account
for over 75 per cent of world exports; the countries of the Middle
Fast, the Soviet Union, the EEC and Japan account for over 90 per cent
of world imports,

118. World trade in sheepmeat is divided into two major categories:

that of mutton and that of lamb. The markets for each are basically
unrelated: lamb is a high-quality meat and is consumed directly;

mutton is, in a majority of importing countries, processed or
transformed prior to being consumed (indeed, in some countries it is
simply used as a beef extender), although in some Middle Eastern
countries, it is consumed directly. There is also an important trade in
live sheep between Australia and countries in the Middle East.

119. As regards the Middle East and Soviet Union, it would appear that
the same general comments which apply to the market situations for
bovine meat and poultry in 1984 also apply to sheepmeat; namely,
reduced demand for imports as a result of increased domestic production
of meat, lower rates of income growth and an increased total
availability of all meat. As regards the Middle East, however, it would
appear that demand for sheepmeat in several countries has suffered less
than has that for other meat, since sheepmeat is the preterrcd meat and
since, in principle, mutton is the cheapest meat availabic on the
international market (although there are some indications that bovine
meat may now be priced below mutton on certain markets).

120, The demand for imported mutton in Japan also appears to have
suffered in 1984 as a result of the increased availability of imported
pork (mutton and pork being largely substitutable in the processed meat
industry). TIndeed, imports of sheepmeat, which totalled 165,000 tons in
1983, could fall by as much as 15 per cent in 1984,

121, As regards the EEC, imports of sheepmeat are largely conditioned by
the demand for imported lamb in the United Kingdom and by the
availability of lamb from New Zealand. 1t is not believed that demand
for imported lamb was very strong, in 1984, (due partly to increased
production in the EEC). Moreover, export lamb production in New Zealand
is forecast to decrease in 1984. It could be noted that lamb exporters
to the EEC agree each year tc cestrain their exports to a predetermined
level; the level for 1984 was, in total, 320,000 tons.

122. Notwithstanding the relatively mediocre demand situation on
international sheepmeat markets in 1984, it wouid appear that producer
prices in both Australia and New Zealand were relatively buoyant. 1In
large part, this reflected the weaknesses of the currencies of both
countries and, at least in the case of Australia, it also reflected
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a relatively strong domestic demand for sheecpmeat. Estimates suggest
that sheepmeat production in New Zealand coul ' have decreased by about
2 per cent in 1984 (to 669,000 tons), while Australian production is
estimated to have increased by about 4 per cent to 473,900 tons.

123. As regards 1985, the outlook does not appear very promising. A
significant factor, especially as regards mutton, will be the probable
further deterioration of the international bovine meat market. It
appears likely that beef will underprice mutton in the Middle East &und
the Soviet Union. As regards lamb, a further increase in EEC production
appears feasible and, given the further likelihood of little growth in
income or decrease in unemployment levels, little growth in meat demand
generally is likely, Added to the uncertain demand outlook for world
sheepmeat markets in 1985 are the forecasts of increased production in
both Australia and New Zealand (of 4 per cent and 4.5 per cent
respectively). Con. :ruently, present indications suggest a further
deterioration of the supply-demand situation on world sheepmeat markets
in 1985,
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SELECTED COUNTRIES' TRADE IN SHEEPMEAT

A, EXPORTSL/
1987 1983 %CHANGE FROM ESTIMATES | ZCHANGE fadil
YEAR EARLIER 1984 YFAR EARLIER
NEW
ZEALAND | 461.6 522.3 +13.0 488.6 -6.5
|AUSTRALTA | 234.7 173.8 -26.0 153.3 -12.0
POTAI, 696 3 696, 1 0.0 641.9 -7.8
B. lgponrslf
| 1982 1983 %CHANGE FROM ESTTMATES | ZCHANGE FROM
: YEAR EARLTER 1984 YEAR EARLIER
EC 281.0 252.0 -10.3 245.0 -2.8
JAPAN 170.0 165.0 -3.0 140,02/ -15.0
vssas/ 125.0 150.0 +20.0 150.0 0.0
TOTAL 576.0 567.0 -1.6 535,0 -5.6
| 4
l/'000 tons, includes both mutton and lamb
i/Source: USDA




ANNEX
STATISTICAL TABLES

Jable 1: Total cattle and calf numbers

Table 2: Cattle and calf slaughter

Table 3: Beef and veal production

Table 4: Stocks of beef and veal B
Table 5: Consumption of beef and veal

Table 6: 1Imports of Live cattle and calves

Table 7: Imports of fresh, chilled and/or frozen beef and veal

Table 8: Imports of beef and veal other than fresh, chilled and/or
frozen

Table 9: Exports of Live cattle and calves
Table 10: Exports of fresh, chilled and/or frozen beef and veal

Table 11: Exports of beef and veal other than fresh, chilled and/or frozen
(canned, cooked, etc.)

Table 12: Beef prices:
- Average price received by producers
- Average retail price for beef
Table 13: Beef prices:
- Average or representative export prices
- Average or representative import prices
Table 14 =~ Pigmeat production

Table 15 - Pigmeat consumption




Table

Table
Table
Table
Table
Table
Table
Table
Table
Table

16
17
18
19
20
21
22
23
24
25

Symbols:

NOTE:

In
rounded.

= Pigmeat imports

- Pigmeat exports

= Poultry meat production
- Poultry meat consumption
= Poultry meat imports

- Poultry weat exports

- Sheepmeat production

- Sheepmeat consumption

= Sheepmeat imports

- Sheepmeat exports

The following symbols have been used in the summary tables:
..« not available

- nil or negligible

the following tables a large part of the figures have been

figures.

Percentage changes have been calculated from non-rounded



| = lota! Cattle and Calf

1000 Noad)

!

. 1 Changs Estisates | X Change Forecott
Country 150 Ll 1902 L 198)/8? W | /e s 1986
ARGENTINA (30 Juma) 56,000 5,000 52,500 53,500 2.1 55,000 0.2 56,000
of vhich cons 2,100 20,800 20,300 20,800 2.5 21,200 AR 18,500
AUSTRAL A (31 March) 26,203 25,160 0,553 2,418 -85 21,846 2.8 22,500 21,000
of which cous 10,680 10,32 10,166 9,301 -8,8 1,264 2.1
AUSTRIA (3 Bnu'hr) 2,511 1,53 2,54 2,63 3.4
of vhich covs 1,1 1,220 1,318 1,004 2.5
40
BRALIL (Estinates) 18,08 121,597 125,188 128,952 2.0 I::,s: :;.g lgg.:;; I:g.:ﬂ
of which covs 53,254 54,146 56,218 57,054 2.8 ) . ’ '
SULCARIA ,m 1,192 1,807
of which covs no m 106 . vee von .er ese .
11,328
cAMAR' {1 Janunry) 12,126 12,166 12,088 11,618 BK] 1,33 2.4 1,8 '
of vhich eous 5,28 5,20 5,20 5,03 iy WoE | =20 e | 2%
COLOMIA 23,95 2,25 2,499 »,25 0.9
of vhich covs ass aes aes aas aes aee . .ee .
] 79,448 0.8 78,050 78,300
EEC (Baconsber of previeus yeor) 78,014 18,318 n,m 8,191 1. '
oot e Y am .66 2,002 2,3 1) new | e0.9 s | 30,800
£6v?1° (1 Novendar) 4,259 y2m 4107 -
of vhich covs ase T ave ese oo one (344 oo
FINUKD (1§ Dscontar) 1K 1)] 1,564 1,69 1,588 2.8 1,55 2.0 1,532
of which cous 708 108 699 658 3.1 648 1.4 [3}] v
HUGARY (} January) 1,95 1,918 1,94 1,922 -1, 1,901 -0.8 .
of which covs 780 165 159 151 .. 135 2.1 aee .
JAPAN {1 February) §,20 §,308 4,405 4,590 2.3 4,662 02,0
of vhich covs 2,041 2,00 2,104 2,140 BN 2,152 0.6 e er
NEY 200010 (30 Juae) ! (RE] 9,036 1,912 1,631 -6 7,910 032 8,150
of which covs .0 3,15 3,140 m -0.8 3,900 5,1
KORWAY {20 Juns) 908 1,017 1,009 95 2304 s vee vos .
of which covs s k1] 385 18 3.0 wee vas oae vee
POLAND (Juse) 12,648 nm n,n2 n,2%9 -5 1,197 0.6 1,500 1,700
of uhich cous 5,956 5,151 5,835 5,115 1.0 5,159 0.3 5,800 5,800
ROMANIA (January) 6,513 6,485 6,303 €,246 -0.9 .
of vhlch covs 3,188 3,188 3,090 3,00 -1
SOUTH AFRICA {August) 8,203 2,353 8,445 8,208 2.8 8,13 0.9 8,250 8,350
of which cous 3,80 3,90 4,066 191 2.1 v oe
SWEDEN (Juns) 1,93 1,9% 1,98 1,902 1.8 1,830 0,6 1,083 1,878
of which covs 7] ™ LE] 2 -1.0 12 0.4 120 m
SVITZERLARD (April) 2,00 198 1,95 1,93 R 1,943 0.5 1,92 1,930
of vhich covs 1,082 1,021 1,000 1,001 0 1,000 -0, 998 997
TINISIA 598 583 578 60 4.0 [3}] 2.1 635 651
of vhich covs 3 n 12 M3 5. W24 2.1 438 A7
5
UNITED STATES (1 July) 122,801 124,20 123,140 123,540 0.3 121,95 a3 e’ 1,20
of which covs 49,841 51,004 50,33 19,990 0.7 49, o 0.8
URUGLY {30 June) namnm 140 1", 9,704 <136 9,085 5.4 8,988 9,320
of which covs L% 1] 4,359 4,051 3,554 131 1,507 1.3 3,561 3,653
YUGOSLAVIA (1S January) 5,436 54T 5,464 5,351 2.1 5,30 . 5,42
of which covs 3,09 3,60 1,01 3,050 -0, 3,008 1.5 3,004

1
Inciudes beet heifers,
ZHC of 10, frow 1981

[

Includes buffaloes,

MYear ended 30 Septasber

5
1 January




. talf 000
Forecast
: 1 Chonge £stieates 5 Choope
Comtry 150 L 1 Ll \mho 19 /i — TR
ABSEATIM = A4t cattle 12,406 13,000 1,300 10, %0 a1 10,900 .:::
Calvay 1, 1,100 1,100 900 18,2 1, .
IUSTRLI = ddslt catfle 1,40 6,602 1N 6,50 6 5,50 =148 5,156 | 5,000
[ 1 T RN TS 142 a8 1190 -8 Las | L
AUSTRIL < L1t cottle 0 59 60 563 0.5
Calvns 2 " 196 1] 11
DI « Lt eaifle 9,482 9,064 1,566 N, L2 vor .
Golvas 1] " [¥] 92 -1 e oo ver
CARABS « 41t eatthe? 3,069 .Lm 2, 3,20 X 3,008 5 29 | 2,920
Calvea ] m s £S2 ves aon 5,0 vou
COLOMIA - Adult cattle® 3,26 3,55 3,30 3,026 .
Calvas ses cas see ves ver we soe . ass
! . ot 21,95 50 22,100
e ! - 10t atn 0,35 0,555 20,309 20,900 2.5 .
v 6,110 5667 6,67 6,682 0.1 7,000 ot 6,850
teret? < adlt eattle 1,8 1,80 1,042 -
Lilviy eoe ee e es e Y1) v e
FINLINO « A4 catile 4 m 68 565 0 iy |
Lalvu 104 100 EE] 62 -6 2.0 0.3
o) 8
T VRTRTI s s ) @ s By |
Calvns § 3 3 3 28,6 ? o,
1 1
LPAY < Adtt cattle 1,00 1,02 1,356 1,388 2.4 ‘g, :::,
tilvas &% W% 4] [H "} . . oor
WEv 26000° « At il 2,00 1512 2,180 2,151 2,1 1,00 !
] - [4 [ ] . ' ' ’ v ' ose vee
Calvas e 55 " 1Lon %3 0,1 nol | s
sy - aait eatihe ) ) 258 m .0
Calvas 10 20 55 (] 14,5 see 1Y) e cer
POULRD « Adult cattle 3,010 2,500 3,106 3,006 2.2
talves 1,45 140 1,659 1,592 4.0
st - 1t estite 1,%6 1,02 )8
Calvas 51 53 ves soe . "o "o e soe
SCUTH AFRICLE o AdWE cott) 2,in 2,015 2,08 2,215 '] 2,10 1,6 118 | 2,190
Calves an et gh o8 Y 99 "w,? 100 10 9 9
SVEDEN - Adu)t aatt) (3] 584 507 601 =0,7 508 2.5 H H (Y]]
Glvs ns w m " a8 b 1.0 120 120
sunerue’ - 4t bt s "3 T 43 5. 4% 1.3
Calvas 7 ns k3] m <10 %6 o3 e
s’ < 1t eatite s 160 m W4 <10,3 2 .4 m "
Lalvas e 0te PP eas sen “ae ses ce eve
WIED STATES® « dalt cattl 33,800 3,95 na2 n,5n 2.3 3,290 .5 n9s | N0
Calves 2,54 2,79 1,00 ,0m .8 3,260 5.8 2,625 2,600
WIGWY’ « 241t cattle 1 0% 1,9 2,08 2,051 K 1,488 a1 e | ons
Calves ns 146 200 m W5 9 5.6 9 "
YIGOSLAYIA « Adult eattle 1,2 1,269 .
Galves 1,m 1,068 1,053 o) -20,1 .

FEC of 17, from 191

P4
T.tal catile and bufraloes
.

!Inspewted unly
u

Year ended 3 Sep'uaber

bl
6T;.tﬂ slaughter

7
‘JanuaryeJune, actual
8

January=5Seplember, actuald

Cummercial siaughter, Hepresents,

41 wVeiage, 49 per cent of total slaughter,




8l Produation (1000 Metrie Yous, Carcans Woeight)

-

?
3

Includes buffalo weat

‘Iur ended 30 Seplesber

5

6F‘rcl ininary

I.hnuary-Juna, actual

Janvary.Septeeber, actusl

Froduction from verified or fnspacted slaughter

Total production, beef and veal. Breakdovn not available

EEC of 10 fron 1981

TABIE 3 - Bee
- - Forecast
Chai Estimates £ Change
Eountry 1580 1981 1982 1903 1983/82 1904 1984/83 1983 e |
? 2,2 -S4 2,480 18 2,480
ARGRNTDA o ’::{ t.fgg t.}:_g N x":’s‘ ’ 9,'5 o0 B ey gt :
1 ) |
AUSTALLIA © Deef 1,48; 1,372 1,609 1,339 -17.) 1,0 <16 1,8 1,253
vea o "Z, o7 751 21, ' ' v
A0STNIL « Besr xgt 189 u: 19 .23 . . . -
- Vaal ] 17 b ¥ 1% 0 sea .o See .
‘ .
BUZIIL - Beet 2,08) 2,118 2,38 2,359 - 1,1 2,83 -l 2,300 i.300
= Vesl ) ese sss X ve e vee vee see -
0.3 " 16 5' =
BULAARIA « Baer ) 37 - 0, 24 =16, wee
< vl 3} i 11 » + 0.9 uyd Jeist o
e s 0.3 955 - 4,0 936 940
s el 411 i+ i Kt vad tH e v a2
cowmide oot © 2 1) 563 .02
A4 v”‘ s e Ty see Yy oee see .se ese
2
EE0 - Beef 6,29% 6172 -8,0893 6,009 «33 6,383 N ] 6,440
- Vaul '131 14 61 80 5.1 " . 2. 802
:ﬂ"’ « Dt o 238 %] wee Y Xy ess
- Voal ses ees ey oie eer ey toe
PINLAND - Beot 132 120 ue 118 v 2.0 122 + 34 122 123
- Veal 1.7 1.6 1. 0.9 -31.4 1 1.6 3 !
} 1
HUNQUARY « Deef 133 123 124 138 +11,1 138 v P
- Vasl 0.2 0.1 0.1 0.1 4400
7
JAPAH = Beet ] u6e y 49) + 2.9 24 + 8.57
= Varl 2 2 7’2’ 2 0. 17 ol cee
1
NEV ZBALAND'~ Begf W9 w1 95 433 - " - lab )
e Veal 11 17 21 19 - 9.5 1% -2
1
NOMILY - Begr ¢ ™ 7 726 - 6.1 n' - 53 n
= Vosl x.; 1.7 2, 2,9 «10,7
] ]
POLIND = Deof 626 sy 503 559 - 41 549 -10.0
= Vol " R 56 51 - 8.9
[ 1
AOMINIL = Beef zsz 2, 196 .
= Vaal 1, 1'“ ese eee e ere . eus M
SOUTYH AVAIOL = Beof 3 1 595 67 . 500 .10 540 560
- Vasl ’6 5 3 5.9 5.6 43,6 4.5 -19.6 4,3 V.6
VR - (/] 17 - 2,6 147 146
RO - e::{ ‘;g ‘:; 5% 15; [ 12 *33.) 12 12
SYITZIEALAND « RBeef 126 117 322 11 - 4,0 128 e 9.8 120 1'3’5
- Vel 4o »n 38 3 - b9 8 v 7.0 35 7
1
TONISLL - Deof 3 33 29 28 - 2.5 30 v 9.0 b1 37
e Yesd soe see see s Y ces .. e .
ITED SZATES « Baof 9,018 10,156 10,223 10,543 « 3.1 0,18 + 1.8 10,319 10,013
- Vesl 181 196 20) 206 v 11 w . 8.2 186 "
-
woouiy ' - Baef 32y 348 407 w2 * 3.6 325 -26.5 216 268
= Veal see oss see vee e “es e )
uoosuvs’- Besf LU m 62 357 - L . - .
e Yosl ese cee l evs vee ves eod e Y




ZANMAS = Dvocks of Beef end Vead {1000 Metrie Tons, Oprvess Meight)
iy [ T [ [ e [rowe [l s [ e
ANSENTTNA 35 (<] 6 95 «16.7 104 =808
s’ ¥%a "3 3?7 28,0 <14, .t Q9.7
AssmIs s s . 4 ]
BMEIL 208 263 204 160 -21.6 30 -81.3 . vor
cann’ n.e n.s 20,2 17.3 BN 19,0 +9.8 io.o 17.0
o’ %00 233 255 ¥32 +69.4 9,3:' :z_m- ¥s0 vee
PINLAND 7.2 5.6 7.6 5.7 ~23.0 5.0 5.3
L TTY 1.7 1.3 1.4 1.3 - 1.1 k.3 +230,8
NORAY 0.9 7.4 6.2 6,2 °
S0UTH AFRICA 1.2 1.3 u.5 15.0 +28,0 35.0 +133.3 25.0 20.0
SvEDRY (] 13 6 ’ +50.0 ] ° 10 ]
SVITIERIAND 10.4 3.5 3.1 0.5 -83.9 5,0 +900,0 §,0 3.0
TUNISIA 8.8 1,6 18.0 26,2 +45,7 20.4 -21.9
UNITED STATES 103,0 109.3 115.6 136.5 +18.1 120.8 =56
URDOUAY n 19 2% 2 -19.2 1’ -63.9% oe .

‘SQuh ot Tast Saterday of last sonth of euarter, Stecks are larvely ta beneless forw and figurss refer enly to those held In cold steres regiatered
1o hondle mest for empert,

“Stecks 3t | Janwsry.

3EEC of 10, from 1981 - Includes Tntervention end private stecks,

&
5

Janvary-June, octusl
Javary-September, sctusl

Spte:  Stecks at the sad of the year, if not otheruise specified




TA = Boef nnd Veal Consumption ('0r~ Motric Tons, Carcass Weight and kg, /Capita)
£ Change Estiwates £ Change Parecast
Gountyy 1980 1 1982 1983 1983/02. 1908 1984/83 3 1986
ARGENTINA = Tetal 2 2,20 2o 1 -2,8 2,330 +18.0 2,200
- por sapits .. i T ‘3o.o "Z%.n %1 *“78,0 ukb 1
AUSTRALIA - Total (51} 109 748 631 -15.6 (123 -1.6 623 636
- per aspita e 6 §1.% ¥9.3 40,7 «17.4 35.6 -2,7 38,9 39.0
AUSTAIA - fotsd 188 189 i8u 17%.5 -5,2 ves cor
- por espite 24,9 5.1 4.5 23.1 -5, vor eee ces
BRAZIL ~ fatal 1,960 1,882 2,043 2,000 2.1 1,860 -7.0 1,97
= psr espits 16.4 15.4 16.3 15.5 -4.9 1%.0 -9.7 18.2 14.5
BULOARIA = Total [ ] [ 1] xs ser I s0s ses sve ese
= par espita 9.2 10.6 vee veu ees ces
LTUTY T - Totsl 908 1,030 1,039 1,041 40,1 1,023 -1.1 1,000
= psr sspits 40.9 42.5 2. o «0.7 40,7 ~2, 40.0
COLOMBIA - Total [1;] 630 ° R
- per sspits 22.6 24.0 g;.g 5;9.2 b o e s
20} - fotal 6,147 6,779 6,600 6,600 ¢ 6,800 +3,0 16,900-7.000] .,
= per espits 25.8 2%.0 24,3 24,3 [ 25.0 +2.9 25 4
INLAND . 103 106 104 -1.9 104 10,2 108 103
th - ::‘}-nn lgl.ls 21.9 22,0 21,4 -2,7 214 +0.2 211 21.1
HUNGARY - Sotal 102 101 99 ag -11,0 88 -1.1 vee
- par espits 9.6 9.4 9.3 o3 -10.8 ass ver vee ver
Jaran - Total 593 sul 650 691 +5.0 326" 4 wa: ver
= par sapits o1 3 5.8 5.8 +5.5 - 4 +3. vee vee
NIV ZELAND? - fotal 151 118 iy 146 -5, 128 -12.1 124
- per espits 31.5 4. 33.5 45.2 -g.g 40,0 -11.6 J s
NORWAY ‘- Potal 11 T § 7 -4,2 69 -5.8 68.3
- por sapits 19.8 17.2 8 1 ) ves e
POLAND - Total 6> $58 519 580 +11.8 voe sos
- par espita 18.2 15.6 14,3 15.8 +10.5 ves P ven vee
ROMANIA - Total 263 24y . ves ves
- per ospits 11.8 11.0 oo vor veu vee .re voo vee
SOUTE APAICA - Total 666 $99 649 661 +1,8 606 -8.3 6§00 620
~ par eapita 2).9 20.2 20.5 20,5 0 18,0 -12.2 20.5 20.5
SWEDEN - Tetal 151 145 i 141 0 1y -2,8 13 136
~ per espita 18,0 17.4 16.9 16.9 ] 12.5 2.4 lz-i 16.3
SVITZEALAND - Totsl 178 bl 176 169 ~3.2 176 +4,3 165 169
= per espits 27.% €1.6 26.8 25,7 -1,9
TUNISIA = Totsl 38 48 50 55 +10,0 59 +7.5 é0 62
= per ospits V.8 6.2 6.8 7.1 +, T o2 8.0
UNITED STATRES ~ Tetal 10,879 11,084 n.ozg 11,416 +2.9 11,529 4,0 11,112 10,838
« per eapita . 46,2 o2 9.1 +1.9 49, ° 47.0 45.3
URUQUAY = Totsl 206 "3 238 215 =97 171 '-zo.a 188
= per eapita 12,0 18.0 1.0 72,0 «11,1 57,0 20, 62,0
YUGOSLAVIA - Total 302 m 332 n -k.5 ces oor
= per sapits 1.1 15.1 15,2 14,1 7.2 cet Y e eus

1
ERO of 10, from 1581

2 .
Year ended 30 September
’?uu.lhuv

"Jumm-lun. sotual




-7 -

6 - Imports of Live Cattle and cuvnx 1yno )
{Caroass w labl r brackety in 1000 metr ng)
oh Eostimates Changs Peresast
oeuntry 1980 n 1982 1993 § Onange *
1983/02 190 1984/83 1983 1986
MULIL 23 16 12 2 3.0 Vi ee vee ..
(5.1) 3.3 2,3 (3.5 (e$0.4) (2.8)3 teedd {eee)
CANADA 6 156 9 oy 6. y 46,4 63 3
(16.8) tos.n d.6 (22.2) 4 s.n (38 | as.e' d2.e
aze? Y 11 %88 5 +3.5 koo -20,8 388 -
%gs.e» {so.os (66.0) lozt.o) 3.0 (50.0) 1.9 150)
sover 5.4 .3 120,7 123,12 2.0 ven
WIMARY - 10.8 - 16.3 - 85.7%, 7 I
. (2.4 - (1591 (e828.7)% | ...
P . 13. , 5, 2, 1,6 -36.8% | ...
ur RS r19¢9) e ah i oS {4 I PO
MANIA 46.9 13. 1. o ses vee see see e
(11.7) i) 0.
SOUTH APRICA L] 191 126 -34.0 120 4.0 125 126
B MN.a 1355 i26.2) =33.7) 25.0 (4.6 | 28.0| 25.2
VITZERLAD NS 7.0 N, ' o 5.6 b, 4 6.0 .0
(0:9) 1551 0. 0. 1) (i3 (o82.3) Sl S
TUNISIA 10.8 T 4s.1 52,1 9.5 52,0 o s S0
{4.8) 191) {111} (12.,9) (uz.z) {...) {...) (3:.0 (12.5)
WITED STATRS (<) 659 1,005 921 -8,3 1, 000 8.6 .
" feee) teee) foee (ven) o) 7% RN § 5504 TN il b
YUGOSLAVIA - - ey
{0.1) {eedd (PP {0.1) = {ead) (i)

1g201ueing bresding sattle
2250 of 10, fres 1903
Jsanusry-dune, setusi
'Jnnn-lntoﬁn. sstual




1NRE /- laports of (resh, Lhilled gndlor Frozes Beef_and Va2
(1000 setric toms carcasy weight sgwivalant)

Country 1910 it e 1 {,3;:? Fevisetes :’::;::. - ’_fmt —
AUSTRALIA ER 2.0 3,2 3.8 +8.3 L7 -26.13 e
AUSTRIA 1 n ] 5 AL bt o’
i 5.3 50,6 0.0 5.4 20,4 25.0° 0
BULEARIA R 1.6 ) 0.1 26,0 R ot
CARADA 1 1.0 na 19.6 2.0 110, o ozo.oz uo.oz ves
uc‘ 18 16 236 2%0.0 1,7 215.0 «10.4 210,0 ves
tover’ 56.2 1009 .0 7.6 20,1 e v
FINLAYD ? - . 1 - . . . -
NUMGARY 10,4 12,8 W3 n.2 . 1.2 . .
U m m s 197 2.6 85’ -6.67
YORAY P X 3.8 1 13 18,2 1.3 °
SOLAD 3
(frszen oaly) 5.0 0.0 6,3 1.5 16,2 12,7 - 1.5 vee
RONANIA 8.4 52,0 1
SOUTH AFRICA 10,7 19,3 15,6 2.0 a1.3 2.0 ©es,3 u.0 21.0
SVEDEN 13 4.6 6,3 1.2 QLR 6.5 -9.7 5.5 5.5
S¥IT2ERUND 1.4 n .2 1.8 05,0 131 +13.9 1.5 9.5
1RSI 0,8 5,5 A0 11.% «140.4 18,9 +65.8 19.8 18,8
UNITED STATES 25,8 s " o5 2 2.7 826’ 6.1 o7
YUGOSUAVIA 55,5 1.7 30,2 “2.3 0.1 15.8° ...

1

FIC of 10, from 1981

2
latal beef and veal imports,

3
Janyary-June, actual

4
January-September, actual

.
'Januarrlnvubcr. actual

Breakdown r.ot avallable.
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“He.

Estisstes Toracest
e " e wm % Chaege T ey T T
" T .8 .0 0.6 6 5.5 “ n
{12,0) (11.9) (12.0) (11.9) (;s.o) {1.0) (-5.8) (13,0} (14.0)
3 3
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Steer, live weight,
liniers

Weighted average
price capital city. sale-
yards (carcass weight)

Average dozestic price
of 100 kg. of slaughter
cattle

Real price - average of
ten counties of State of
Sao Paule

All slaughter cattle,
Canada

Market price (wholesale)
100 kg. live weight

Bull, Class I

Dairy cow, live weight,
Pigcal year

Sirloin steak,
Byenos Alires

Beaf, rump steak:
weighted average of
six State oapital
cities {to June 1982),
of eight capital ecities
from July 1982,

National average
retail price of strip
loin

Yearlong average for
rappsteak = real price

Sirloin steak, Canada

Boneless beef

8irlein, done-in

Tokyo, middle grads,
product weight dasis

SO AP P

Prozen boneless
cow grade beef

Average of total deef
and veal including
canned

Ratio between value
and quantity of
total exports of
beefl and veal, fresh
and chilled (free-at-
frontier)

Frozen bon2less beef
Prozen boneless
beef

Carcass weight
equivalent

Free-at-Conmmity -
frontier offer price

Frozen or fresh beef,
carcass bone-in

"AVERAGE OR REP
“INPORT PRICE

Bovine meat

Ratio detween
value and
Quantity of

" total imports
of beefl and
veal fresh
and chilled
(free-at-
frontier)

Frozen bonsless
beef

Frozen bone-
less beef

Frozen or
fresh beef
carcass bone~
in

Product
wveight basis
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XOTES ON TARLES 12 and 13 (cont'd)
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|
Anmial average prices are for the year ending

30 September.
averages.

Net slaughter price 0Ox,
elass I, delivered at
s)aughterhouses 4in
Oslo,

Iive weight

Average for all
grades and all
markets

Second grade cows,
bulls end young anizals

Heifers and steers 1A,
free parket

Choice fed steers,
Omaha

Dressed carcass
weight

Annual prices are weighted

Fresh bdeef, first
quality cut

Boneless roast beef

Beef sirloin Super A

Representative basket
of deef products in the
retail trade

Beef for doiling and

stewing

Sirloin

Aversge price for
retail choice

Weighted average
price per steer/cow

Ratio between
value and quantity
of exports

Hind quarters,
frozen or chilled

Frozen boneless beef

Frozen boneless
beef

Inconplete coxpen=~
sa2ted quarters,
BO per cent steer/
20 per cent cow

AVERAGE OR REP.

MPORT CE

Ratio between
value and gquantity
of dmports

Cozpensated
beef carcass,
frozen

se e

Prozen bonsless
beef

Prozen boneless
beef

Prozen boneless
beef

Icported cow
neat 85 per
visidble lean,
f.0.b. port
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